Agenda Date: 9/24/26
Agenda ltem: 2N

STATE OF NEW JERSEY

Board of Public Utilities
44 South Clinton Avenue, 15t Floor
Post Office Box 350
Trenton, New Jersey 08625-0350

www.nj.qgov/bpu/
REVENUE AND RATES

ORDER ADOPTING INITIAL
DECISION AND STIPULATION

IN THE MATTER OF THE PETITION OF SOUTH
JERSEY GAS COMPANY FOR APPROVAL OF
INCREASED BASE TARIFF RATES AND CHARGES
FOR GAS SERVICE, CHANGES TO DEPRECIATION
RATES AND OTHER TARIFF REVISIONS

BPU DOCKET NO. GR25110627
OAL DOCKET NO. PUC 00219-2026S

— N N N

Parties of Record:

Brian O. Lipman, Esq., Director, New Jersey Division of Rate Counsel
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BY THE BOARD:

By this Decision and Order, the New Jersey Board of Public Utilities (“Board” or “BPU”) considers
an Initial Decision (“Initial Decision”) issued by Administrative Law Judge (“ALJ”) Jacob Gertsman
approving a Stipulation of Settlement (“Stipulation”) resolving all issues in controversy in this
matter.

BACKGROUND AND PROCEDURAL HISTORY

On November 26, 2025, South Jersey Gas Company (“SJG” or “Company”) filed a petition with
the Board seeking approval of an increase in its current base rates for natural gas service of
approximately $74.71 million, excluding Sales and Use Tax (“SUT”) to be effective for service
provided on and after December 26, 2025, but in no event later than September 1, 2026
(“Petition”)." The Company also sought Board approval, pursuant to N.J.S.A. 48:2-18, to
implement new depreciation rates. SJG requested a return on equity (“ROE”) of 10.00%.

According to the Petition, the primary driver of the proposed rate increase is to provide the
Company a reasonable opportunity to earn a fair return on the investments made, so that it can
continue to invest in the infrastructure necessary to continue providing safe and reliable service
to its customers. SJG indicated that its request for rate relief is also driven by a need to recover

1 SJG indicated that it is the Company’s expectation that the Board would suspend SJG’s filing for two (2)
consecutive four (4)-month periods as permitted under N.J.S.A. 48:2-21. SJG also notified the Board that
it reserves the right to implement the proposed rates on September 1, 2026, on an interim basis pursuant
to law and Board regulations and policy, if the Board has suspended the effective date of new rates pursuant
to N.J.S.A. 48:2-21 but not finally determined a just and reasonable rate prior to that date.
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greater depreciation expense, as well as increases to its operations and maintenance costs
incurred by the Company since its last base rate case. According to SJG, without appropriate
rate relief in this proceeding, allowing a reasonable return of and return on these investments, the
Company would earn a 6.96% ROE for the test year ended March 31, 2026.

By the Petition, SJG further requested:

1) Approval of its proposed depreciation rates simultaneously with the effective date of the
new rates resulting from this proceeding;
2) A finding that certain Infrastructure Investment Program (“lIP”)-related costs are prudent
and authorization to roll those costs into base rates;
3) Continuation of the authority to establish regulatory assets for its Transmission Integrity
Management Program and Transportation Security Administration -related costs;
4) Continuation of authority to defer costs related to:
a. Incremental pension and post-retirement healthcare expenses
b. The Company’s Pipeline Integrity Management (“PIM”) program;
5) Authority to create regulatory assets for:
a. Costs that would otherwise be expensed related to the Vineland Liquefied Natural
Gas (“LNG”) Project if it is determined that an impairment of these assets is
required under Generally Accepted Accounting Principles
b. Operating costs associated with the Company’s Utility Alignment Project;
6) Authority to amortize several regulatory assets and costs over a three (3)-year period,
including:
a. Energy and Water Benchmarking of Commercial Buildings
b. Costs related to a proposal to incorporate non-pipes alternatives in its supply and
demand planning;
c. Over-refunded amounts related to the Company’s Excess Deferred Income Taxes
d. Costs related to the Petition, including the cost of legal and consultant expenses,
newspaper notices, court reporting, postage, and other miscellaneous expenses.
7) Proposed tariff changes, including:
a. The renaming of the “delivery charge” to “distribution charge” for the Residential
Service and General Service rate classes;
b. To change the calculation of the distribution charge such that it only includes base
rates.

By Order dated December 17, 2025, the Board suspended the proposed rates until April 27,
2026.2 This matter was subsequently transmitted to the Office of Administrative Law for hearings
as a contested case and assigned to ALJ Gertsman.

On February 13, 2026, SJG updated the Petition to include nine (9) months of actual information
and three (3) months of estimated information (“9+3 Update”). By the 9+3 Update, SJG modified
its requested revenue requirement increase to $67.80 million, excluding SUT.

On February 12, 2026, ALJ Gertsman held an initial case management conference. By Order
dated March 17, 2026, ALJ Gertsman granted participant status to New Jersey Natural Gas
Company and Public Service Electric and Gas Company.

2n re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges
for Gas Service, Changes to Depreciation Rates and Other Tariff Revisions, BPU Docket No. GR25110627,
Order dated December 17, 2025.
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After proper notice in newspapers of general circulation throughout the Company’s service
territories and service of notice upon affected municipalities and counties within SJG’s service
territories, two (2) virtual public hearings were held on April 15, 2026, at 4:30 p.m. and 5:30 p.m.
No members of the public attended the hearings. Additionally, the Board received no written
comments in this matter.

By Order dated April 22, 2026, the Board further suspended implementation of the requested
rates until August 27, 2026 unless, prior to that date, the Board makes a determination disposing
of the Petition or enters an Order further suspending the proposed revisions.?

On May 14, 2026, SJG updated the Petition to include twelve (12) months of actual information
(“12+0 Update”). By the 12+0 Update, SJG modified its requested revenue requirement increase
to $71.71 million, excluding SUT.

STIPULATION

Following comprehensive discovery and settlement discussions, the Company, Board Staff
(“Staff’), the New Jersey Division of Rate Counsel (“Rate Counsel”) (collectively, “Parties”),
executed the Stipulation, the key elements of which are as follows:*

A. Rate Increase. As of the effective date, as defined below, SJG will be permitted to
increase its base rates in a manner designed to produce a total annual operating revenue
increase of $35.0 million, or 8.0%, inclusive of applicable taxes.

The annual revenue requirement increase is based upon a rate base of $2,855,000,000
and the following capital structure and cost rates:

Type of Capital % of Total | Cost Rate | Weighted Cost Rate
Long-term Debt 46.5% 5.25% 2.44%
Common Equity 53.5% 9.5% 5.08%
Total Capital 100.0% 7.52%

This allowed rate of return results in a revenue requirement of $35.0 million. The Parties
acknowledge that the stipulated revenue requirement reflects consideration of a
Consolidated Tax Adjustment.

The revenue expansion factor used to gross-up costs for income taxes, uncollectible
expense, and BPU and Rate Counsel assessments is 1.412065, which consists of factors
for state income taxes of nine percent (9%) and federal income taxes of twenty-one
percent (21%), for uncollectibles of 1.222028%, and for the BPU and Rate Counsel
assessments of 0.218848% and 0.049909%, respectively.

3 In re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges
for Gas Service, Changes to Depreciation Rates and Other Tariff Revisions, BPU Docket No. GR25110627,
Order dated April 22, 2026.

4 Although summarized in this Order, should there be any conflict between this summary and the Stipulation,
the terms of the Stipulation control, subject to the findings and conclusions in this Order. Paragraphs are
numbered to coincide with the Stipulation.
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SJG'’s total annual distribution revenue is $469,347,056. A proof of revenues supporting
the total annual distribution revenue and the proposed rates is attached as Appendix A to
the Stipulation. The proof of revenues sets forth the allocation of the $35.0 million annual
revenue increase among the Company’s customer classes. The rates resulting from the
Stipulation will be set forth in the Company’s tariff to be submitted in a compliance filing
with the Board following the issuance of a Board order in this matter. The tariff sheets
included in that compliance filing will be in a clean and redlined form and incorporate the
changes listed in the Stipulation and in Appendix B to the Stipulation.

. Depreciation. The annual revenue requirement was determined by applying the
depreciation rates set forth on Appendix C to the Stipulation. These depreciation rates
result in a composite depreciation rate of 2.49% which, when adjusted for a five (5)-year
net salvage amount of $5,472,514, results in a stipulated composite rate of 2.62%. As of
the effective date, SJG will implement the depreciation rates set forth in Appendix C to the
Stipulation.

. Amortization of Deferred Debits and Credits. The stipulated revenue increase reflects
consideration of the following regulatory assets, with a three (3)-year amortization period:

(1) Rate Case Expense (50%);

(2) Energy Benchmarking Costs;

(3) Pension and Other Post-Employment Benefits (“P&OPEB”) Costs;
(4) Pipeline Integrity Management (“PIM”) Expense;

(5) Excess Deferred Income Tax Refund Costs; and

(6) Non-Pipeline Alternative Study Costs.

This amortization resolves all issues associated with the recovery of deferred costs
requested in the Company’s Petition.

. New Regulatory Asset. SJG is authorized to create a new regulatory asset, excluding
carrying costs, for incremental costs that are directly attributed to the abandoned
construction of a new LNG facility located in Vineland, New Jersey. The rates established
in this proceeding do not provide for recovery of any costs associated with the abandoned
construction of a new Vineland LNG facility. To the extent that the Company seeks to
recover such regulatory asset in a future base rate case, the Company agrees to provide
testimony, documentation, and system modeling regarding the following:

(1) The necessity of the Vineland LNG facility;

(2) The alternatives analyzed by the Company before selecting the Vineland LNG
facility project, including preliminary cost estimates for alternatives;

(3) A detailed description of the cost escalators, including bids received and a
comparison of bids to preliminary estimates;

(4) A description of whether any of the costs incurred related to the Vineland LNG
facility resulted in the in-servicing of an asset that is used and useful; and

(5) A detailed description of the project to add additional storage capacity to the
McKee City LNG facility, including the need for the project, cost estimates, bids,
and a detailed justification as to why the Company did not pursue additional
storage capacity at McKee City over construction of a new Vineland LNG facility.

Nothing in the Stipulation will prejudice the rights of any Party to challenge the prudence
of such costs.
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E. Continuing Deferral Rights. In its previous base rate case in BPU Docket No.
GR22040253, the Board authorized SJG to defer P&OPEB and PIM costs.® As referenced
in Paragraph C of the Stipulation, the stipulated revenue increase in this matter resolves
deferred PIM costs incurred through March 31, 2026. The Company may continue to
defer any such costs incurred prior to the end of the test year in its next base rate
proceeding. To the extent that the Company seeks to recover such deferred amounts in
a future base rate case, nothing herein will prejudice the rights of any Party to challenge
the prudence of such costs. In addition, the Parties agree to the additional provisions
related to the PIM deferral, outlined in Appendix D to the Stipulation.

F. Customer Service Performance Measures. SJG will continue to submit quarterly
reports to Rate Counsel and the Board’s Director of the Division of Customer Assistance
concerning the Company’s performance in relation to certain customer service measures
which were included in SJG’s last rate case stipulation approved in BPU Docket No.
GR22040253° and in accordance with additional metrics as set forth in the customer
service standards attached as Appendix 3 to the Board’s Order dated January 25, 2023.7
In addition, the Company will continue to conduct ongoing surveys of customer satisfaction
using its telephone and field personnel and provide the results to Rate Counsel and Board
Staff. Information concerning these service standards is set forth in Appendix E to the
Stipulation.

G. lIP. On November 21, 2025, the Board issued an Order approving a stipulation of
settlement resolving the Company’s 2024-25 IIP rate adjustment filing.® The Rider “B” IIP
rates approved by the November 2025 Order represented revenue requirements
associated with Year 1 (July 1, 2022 to June 30, 2023), Year 2 (July 1, 2023 to June 30,
2024) and Year 3 (July 1, 2024 to June 30, 2025) of the IIP. The revenue requirements
for Year 1, Year 2, and Year 3 of the IIP Program will be recovered through the distribution
rates approved in this base rate case proceeding and, therefore, will no longer be part of
the Rider “B” lIP rates. As a result, the Rider “B” IIP rates, per therm and including taxes,
will be updated in the Company’s tariff to reflect no revenue requirement as shown on
Appendix F attached to the Stipulation, effective as of the effective date of the Board’s
Order in this proceeding. The Parties reviewed the Company’s investment in its IIP and
recommend that the Board find Year 1, Year 2, and Year 3 investments to be reasonable
and prudent and that these provisional rates are final and no longer subject to refund.

5|n re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges
for Gas Service, Changes to Depreciation Rates and Other Tariff Revisions, Decision and Order Adopting
Initial Decision and Stipulation, BPU Docket No. GR22040253 and OAL Docket No. PUC 04318-22S, Order
dated December 21, 2022, Stipulation at 5.

6 In re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges
for Gas Service, Changes to Depreciation Rates and Other Tariff Revisions, Decision and Order Adopting
Initial Decision and Stipulation, BPU Docket No. GR22040253 and OAL Docket No. PUC 04318-22S, Order
dated December 21, 2022, Stipulation at 5-6.

7 In re the Merger of South Jersey Industries, Inc. and Boardwalk Merger Sub, Inc., Order on Stipulation of
Settlement, BPU Docket No. GM22040270, Order dated January 25, 2023.

8 In re the Matter of the Petition of South Jersey Gas Company for Approval of a Rate Adjustment Pursuant
to the Infrastructure Investment Program (“1IP”), BPU Docket No. GR25040221, Order dated November 21,
2025 (“November 2025 Order”).
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H. Margin Revenue Factor. By the Petition, the Company proposed to update its tariff to
modify the Margin Revenue Factor (“MRF”) for purposes of calculating the weather-related
portion of its Conservation Incentive Program (“CIP”) to reflect the proposed increased
rate. By the November 2025 Order, the Board authorized the Company to increase its
then-current MRF to reflect the stipulated increase in IIP rates. The MRF in Rider “M” to
the Company’s tariff (“CIP Tariff’) will be updated to reflect the MRFs shown on Appendix
G to the Stipulation, which has been updated to reflect the base rate increase stipulated
in this proceeding.

I. Baseline Usage per Customer. By the Petition, the Company proposed to update its
tariff to modify the monthly Baseline Usage per Customer (“BUC”) set forth in the CIP
Tariff. Appendix B to the Stipulation reflects the BUC changes necessary to align the CIP
Tariff with the revised base rates proposed in the Stipulation.

J. Next Base Rate Filing. Subject to the conditions set forth in the Stipulation, in its next
general base rate increase filing, SJG will propose a fifty-two percent (52%) common
equity capitalization for ratemaking purposes. Notwithstanding this commitment, should
there be a change in capital markets such that maintaining this commitment would cause
harm to SJG’s financial condition, the Parties will meet to determine if this commitment
should be modified. If the Parties are unable to resolve issues associated with this
commitment then SJG will have the right to petition the Board for waiver of this
commitment and other Parties will be permitted to take any position they wish concerning
the Company’s Petition.

K. SJG Management Audit. Nothing in the Stipulation will prejudice the rights of any party
to seek to resolve or take any position with regard to issues identified in the Management
and Affiliate Audits of SJG that are pending before the Board in Docket No. GA19091305.

L. Universal Service Fund (“USF”) Enroliment Targets. The Parties acknowledge that
the Company is unlikely to meet its two percent (2%) USF enrollment target as compared
to the USF enrollment during the USF program year ending September 30, 2025 during
this USF program year ending September 30, 2026. As of September 1, 2026, the
Company has only met seventy-two percent (72%) of the target. Per the Board’s June
2026 Board order in BPU Docket No. Q024110853,° in the upcoming USF program year
(October 1, 2026-September 30, 2027), the Company is required to meet an increased
USF enroliment target of three percent (3%) as compared to the prior USF program year
ending September 30, 2026. In addition, the Company will endeavor to make up for the
loss of approximately 113 USF participants from the USF program year ending September
30, 2026, during the USF program years ending September 30, 2027 or September 30,
2028, so that over the total three (3) year enroliment period October 1, 2025 through
September 30, 2028 a ten percent (10%) enrollment increase is achieved.

Additionally, if the Company determines during the upcoming two (2) USF program years,
that it is unlikely to meet its annual targets, the Company shall notify Staff and Rate
Counsel within a reasonable period of time and provide an analysis of: 1) why the target
is unlikely to be met and 2) a corrective action plan.

% In re a Rate Design and Policy Study Regarding Driving Equity in the Clean Energy Transition,
BPU Docket No. Q024110853, Order dated June 10, 2026.
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M. Tariff Sheets. As set forth in the Stipulation, tariff sheets reflecting the rates, inclusive of
applicable SUT, resulting from the Stipulation and the terms and conditions of service will
be included in a compliance filing to be submitted to the Board following the issuance of a
Board Order in this matter. In addition to the changes reflected in Appendix B to the
Stipulation, the tariff sheets will reflect, among other items, a monthly customer charge of
$10.502563 applicable to the Residential Service classification, inclusive of applicable
SUT, the use of a twenty (20)-year weather pattern to establish rates and certain additional
changes outlined in Appendix B to the Stipulation to include the following:

a. Modify Section 4.3.1, Extensions Requested by Individual Customers -
Residential, to reduce the normal residential facilities to be placed at no cost to the
customer from 200 feet to 50 feet;

b. Modify Section 4.3.1, Extensions Requested by Individual Customers -
Residential, to reduce the amount of a required deposit that SJG is authorized to
waive from $3,000 to $500;

c. Modify Section 4.3.2, Extensions Requested by Individual Customers — Non-
Residential, to reduce the amount of a required deposit that SJG is authorized to
waive from $3,000 to $500;

d. Modify Section 4.4.1, Extension of Service to Multi-Unit Residential and Non-
Residential Development — All Multi-Unit Customers, to reduce the amount of a
required deposit that SJG is authorized to waive from $3,000 to $500.

e. Add new Section 5.3, Temporary Service Connections — All costs for service
connections to be used on a temporary basis for any reason, including to meet
Applicant’s required in-service date(s) while the Company constructs permanent
facilities, shall be the responsibility of the Applicant.

Should it be determined that these changes would cause significant harm to SJG’s
financial condition, the Parties will meet to determine if this commitment should be
modified. If the Parties are unable to resolve issues associated with this commitment then
SJG will have the right to petition the Board for waiver of this commitment and other Parties
will be permitted to take any position they wish concerning the Company’s petition.

N. Tracking and Reporting. The Company shall provide annual reports by no later than
February 15 of each year that show by month, and in total for the calendar year, 1) the
total number of service extensions provided; 2) the number of those extensions for which
a deposit or contribution was required; 3) the number of extensions provided where the
extension cost did not exceed ten (10) times the annual distribution revenue; 4) the
number of extensions where the extension cost exceeded ten (10) times the annual
distribution revenue, but the Company waived the deposit or contribution based on the
number of feet of the extension or the amount of the required deposit pursuant to Sections
4.3 and 4.4 of the Company’s tariff; 5) the total dollar amount waived under part 4) of this
reporting requirement; 6) the total number of extensions where no deposit and/or
contribution was required from the customer; and 7) the total number of new customers
added during the year where an extension of service was required. In addition, the reports
will include a detailed description of, and cost information for, any projects during the year
in which the Company installed new facilities to meet the needs of new, and/or
prospective, customers where the facilities costs $20,000 or more and were installed
without applying the above ten (10) times formula to a specific applicant or applicants that
submitted an application for an extension.
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0. Cost of Service Study. In SJG’s next distribution base rate case petition, the Company
agrees to file an embedded Cost of Service Study (“COSS”) using the peak and average
methodology for allocating gas distribution costs, and specifically agrees that the peak
and average methodology shall be applied to the full amount of mains costs without first
designating any portion of such costs as customer-related through the application of a
minimum system study or any analogous methodology. Any party, including SJG, will
have the right to file and support any additional COSS method it considers appropriate
and will have the right to request that adjustments be made to any COSSs submitted in
that proceeding. The agreement on rate design reflected in the Stipulation is for
settlement purposes only and does not establish any precedent for the functionalization,
classification, and allocation of costs or the Company’s gas cost of service methodology
presented in the Petition and associated testimonies filed in this matter.

P. Rate Impact. The monthly bill impact of the stipulated rates on a typical residential heating
customer using 100 therms is an increase of $6.86 from $203.74 to $210.60, or
approximately 3.4%, as compared to the Company’s currently effective rates. The annual
bill impact of the stipulated rates on a typical residential heating customer using 1,000
therms is an increase of $68.60 from $2,058.42 to $2,127.02, or approximately 3.3%,
compared to the Company’s currently effective rates.

INITIAL DECISION

By the Initial Decision, ALJ Gertsman found that the Parties voluntarily agreed to the Stipulation
and that the Stipulation fully disposes of all issues and is consistent with the law. As such, ALJ
Gertsman ordered that the Parties comply with the terms of the Stipulation and recommended the
Initial Decision to the Board for adoption, modification, or rejection in accordance with N.J.S.A.
52:14B-10.

DISCUSSION AND FINDINGS

The Board, upon careful review of the record in this matter, including the Petition, updates thereto,
the Initial Decision, and the Stipulation, agrees that the Stipulation is just and reasonable,
voluntarily agreed to by the Parties, and fully disposes of all issues in controversy in this matter.

In evaluating a proposed settlement for a requested rate increase pursuant to N.J.S.A. 48:2-21,
the Board must independently review the record and determine, based upon substantial evidence
therein, that the figures to which the Parties have stipulated are just and reasonable.” The Board
recognizes that the Parties worked diligently to negotiate a compromise that meets the needs of
as many stakeholders as possible. The Board further recognizes that the Stipulation represents
a balanced solution considering the many complex issues addressed during the pendency of this
proceeding.

Therefore, based upon the Board’s review and consideration of the record in this proceeding, the
Board HEREBY FINDS the Initial Decision and Stipulation to be reasonable, in the public interest,
and in accordance with the law. Accordingly, the Board HEREBY ADOPTS the Initial Decision
and Stipulation in their entirety, and HEREBY INCORPORATES the terms and conditions thereof
as though fully set forth herein, subject to any terms and conditions set forth in this Order.

10 In re Petition of Pub. Serv. Elec. & Gas, 304 N.J. Super. 247, 270 (App. Div.), certif. denied, 152 N.J. 12
(1997); N.J.S.A. 48:2-21(d).
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Based upon the Stipulation, the monthly bill impact on a typical residential heating customer using
100 therms is an increase of $6.86 as compared to the Company’s currently effective rates.

The Board HEREBY ORDERS SJG to submit revised tariffs conforming to the terms and
conditions of the Stipulation prior to September 29, 2026, for rates effective October 1, 2026.

The Company's rates remain subject to audit by the Board. This Decision and Order shall not
preclude the Board from taking any actions deemed to be appropriate as a result of any Board
audit.

This Order shall be effective on September 24, 2026.

DATED: September 24, 2026 BOARD OF PUBLIC UTILITIES
BY:
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New Jersey Division of Rate Counsel
140 East Front Street, 4" Floor

Post Office Box 003

Trenton, NJ 08625

Brian Lipman, Esq., Director
blipman@rpa.nj.gov

Maura Caroselli, Esqg., Managing Attorney
mcaroselli@rpa.nj.gov

Mamie W. Purnell, Esq.
mpurnell@rpa.nj.gov

Andrew M Kuntz, Esq.
akuntz@rpa.nj.gov

Michael Lombardi, Esq.
mlombardi@rpa.nj.gov

Emily Lam, Esq.
elam@rpa.nj.gov

Robert Glover, Esq.
rglover@rpa.nj.gov

Lisa Littman, Esq.
llitman@rpa.nj.gov

Joy Carter, Paralegal
jcarter@rpa.nj.gov

Rate Counsel Consultants

Acadian Consulting Group
5800 One Perkins Place Drive
Building 5, Suite F

Baton Rouge, LA 70808

David Dismukes, Ph.D.
daviddismukes@acadianconsulting.com

Michael Deupree
michaeldeupree@acadianconsulting.com

Nicholas Alvarez
nicholasalvarez@acadianconsulting.com

Brandon Lombardino
brandonlombardino@acadianconsulting.com

Ellen L. Kleinstuber, FCA, Founder
Infinity Actuarial Consulting, LLC
12268 Scarlett Way

Concord Township, OH 44077
ellenk@infinityactuarialconsulting.com
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Rate Counsel Consultants, cont'd.

Brubaker & Associates
16690 Swingley Ridge Road
Suite 140

Chesterfield, MO 63017

Brian C. Collins, Principal
beollins@consultbai.com

Christopher Walters
cwalters@consultbai.com

Caleb Agnew
cagnew@constbai.com

Exeter Associates, Inc.
Consulting Economists

10480 Little Patuxent Parkway
Suite 300

Columbia, MD 21044

Grace N. Koenig
gkoenig@exeterassociates.com

Jennifer L. Rogers
jrogers@exeterassociates.com

NewGen Strategies and Solutions, LLC
225 Union Boulevard

Suite 450

Lakewood, CO 80228

Jessica Rozier
jrozier@newgenstrategies.net

Eilidh Spery
espery@newgenstrategies.net

Roger D. Colton, Esq.
Fisher, Sheehan & Colton
34 Warwick Road
Belmont, MA 02478-2841
roger@fsconline.com

Rod Walker & Associates Consultancy
1456 Sinclair Avenue
Chattanooga, TN 37408

Rebecca Farzan
rfarzan@rwalkerconsultancy.com

Rob Napper
rnapper@rwalkerconsultancy.com

Jeremy Walker

Rod Walker & Associates

P.O. Box 965399

Marietta, GA 30066
jwalker@rwalkerconsultancy.com
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Petitioner

SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Dominick DiRocco, Esq., VP Rates & Regulatory Affairs
ddirocco@sjindustries.com

Cindy Capozzoli, Senior Director, Rates
ccapozzoli@sijindustries.com

Gary Akmentins
gakmentins@sjindustries.com

Karen J. Crispin
kcrispin@sijindustries.com

James G. Fredericks
ifredericks@sjindustries.com

Sara Hyatt
shyatt@sjindustries.com

Carolyn A. Jacobs
cajacobs@sjindustries.com

Drew Kamdar
dkamdar@sjindustires.com

520 Green Lane
Union, New Jersey 07083

Sheree Kelly, Regulatory Affairs Counsel
skelly@sjindustries.com

Andrew McNally
amcnally@sijindustries.com

Jennifer Weitz
jweitz@sjindustries.com

Cullen and Dykman LLP

Kenneth T. Maloney, Esq.
1101 14th Street, NW
Suite 750

Washington, DC 20005
kmaloney@cullenllp.com

Terrence Regan, Esq.

Cullen and Dykman LLP

One Battery Park Plaza, 34th Floor
New York, NY 10004
tregan@cullenllp.com
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Petitioner, cont’d

Consultants for Petitioner

Ann Bulkley

The Brattle Group

One Beacon Street
Suite 2600

Boston, MA 02108
ann.bulkley@brattle.com

Timothy S. Lyons
ScottMadden, Inc.

1900 West Park Drive

Suite 250

Westborough, MA 01581
tlyons@scomttmadden.com

Dane A. Watson

Alliance Consulting Group
101 E. Park Blvd

Plano, TX 75074
dwatson@alliancecg.net

Daniel P. Yardley, Principal
Yardley & Associates

2409 Providence Hills Drive
Matthews, NC 28105
dan@yardleyassociates.com

Isaac Gabel-Frank

Gabel Associates, Inc.

417 Denison Street
Highland Park, NJ 08904
isaac@gabelassociates.com

New Jersey Division of Law
25 Market Street

Post Office Box 112

Trenton, NJ 08625

Terel Klein, Section Chief, DAG
terel.klein@law.njoag.gov

Pamela Owen, ASC, DAG
pamela.owen@law.njoag.gov

Matko llic, DAG
matko.ilic@law.njoag.gov

Elizabeth VanWinkle, DAG
elizabeth.vanwinkle@law.njoag.gov

Rachel Reckeweg
rachel.reckeweg@law.njoag.gov

Tanya Lloyd-Samuel
tanya.lloyd-samuel@law.njoag.gov
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New Jersey Natural Gas Company

1415 Wyckoff Road

P.O. Box 1464

Wall, NJ 07719

Andrew Dembia, Esq.
Regulatory Affairs Counsel
adembia@njng.com

Judy DeSalvatore
jdesalvatore@njng.com

Christopher Micak
cmicak@njng.com

Ryan Moran
rmoran@njng.com

Susan Sette

ssette@njng.com

Public Service Electric and Gas Company

80 Park Plaza, T20
Newark, New Jersey 07102

Stacy M. Mickles, Esq.
Associate Regulatory Counsel
stacey.mickles@pseg.com

Katherine Smith, Esq.
Managing Counsel — State Regulatory
katherine.smith@pseg.com

Bernard Smalls, Paralegal
bernard.smalls@pseg.com

Caitlyn White, Regulatory Case Supervisor
caitlyn.white@pseg.com
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL DKT. NO. PUC 00219-26
AGENCY DKT. NO. GR25110627

IN THE MATTER OF THE PETITION OF
SOUTH JERSEY GAS COMPANY

FOR APPROVAL OF INCREASED BASE
TARRIFF RATES AND CHARGES FOR GAS
SERVICES CHANGES TO DEPRECIATION
RATES AND OTHER TARRIFF REVISIONS.

Dominick DiRocco, Esq. and Sheree L. Kelly, Esq., for petitioner South Jersey
Gas Company

Kenneth T. Maloney, Esq. and Terrence W. Regan, Esq., for petitioner (Cullen

and Dykman LLP, attorneys)
Matko llic and Elizabeth Van Winkle, Deputy Attorneys General, for Staff of the
Board of Public Utilities (Jennifer Davenport, Attorney General of New

Jersey, attorney)

Maura Caroselli, Esq. Managing Attorney, Maime Purnell, Esq., and Brian O.

Lipman, Director, for Division of Rate Counsel

New Jersey is an Equal Opportunity Employer



OAL DKT. NO. PUC 00219-26

Andrew K. Dembia, Regulatory Affairs Counsel, for participant New Jersey

Natural Gas Company

Stacey M. Mickels, Associate Counsel - Regulatory, for participant Public Service

Electric and Gas Company

Record Closed: September 15, 2026 Decided: September 15, 2026

BEFORE JACOB S. GERTSMAN, ALJ t/a:

This proceeding involves a petition filed on November 25, 2025, by South Jersey
Gas Company requesting an increase in the Company’s base rate charges for natural
gas service. The Company also proposed modifying its existing depreciation rates and
proposed that the requested changes in its depreciation rates be approved for
implementation simultaneously with the effective date of the proposed new natural gas
rates. The Company additionally requested authorization to defer certain costs that are

not reflected in the Company’s base rate case request for recovery in future proceedings

The petition was transmitted to the Office of Administrative Law (OAL) on January
6, 2026, for determination as a contested case, and assigned to the undersigned, who
conducted the initial telephone prehearing conference on February 12, 2026. Duly
noticed public hearings were held virtually on April 15, 2025, at 4:30 p.m. and 5:30 p.m.
No members of the public attended the hearings, and no written comments were received.
The parties have agreed to settle this case and have entered into an agreement. Having
reviewed the terms of their agreement, | have determined that the settlement is voluntary,
consistent with the law, and fully dispositive of all issues in controversy between the

parties in this case.

| ORDER that the settlement agreement is APPROVED, that its terms are
INCORPORATED into this decision, and that this case is CONCLUDED.



OAL DKT. NO. PUC 00219-26

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.

This recommended decision may be adopted, modified or rejected by the BOARD
OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter.
If the Board of Public Utilities does not adopt, modify or reject this decision within forty-
five days and unless such time limit is otherwise extended, this recommended decision

shall become a final decision in accordance with N.J.S.A. 52:14B-10

September 15, 2026 /)cwc/ / S —

DATE éc{m S. GEkﬂﬁnAN ALJ t/a

Date Received at Agency: September 15, 2026

Date Mailed to Parties:

JSG/jm



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In the Matter of the Petition of South Jersey Gas : STIPULATION

Company for Approval of Increased Base Tariff :

Rates and Charges for Gas Service, Changes to :  BPU Docket No. GR25110627
Depreciation Rates and Other Tariff Revisions :  OAL Docket No. PUC 00219-2026S
APPEARANCES:

Dominick DiRocco, Esq., VP, Rates and Regulatory Affairs, and Sheree L. Kelly, Esq.,
Regulatory Affairs Counsel, SJI Utilities, Inc., on behalf of South Jersey Gas Company

Kenneth T. Maloney and Terrence W. Regan (Cullen and Dykman LLP), Attorneys for
Petitioner, South Jersey Gas Company

Elizabeth Van Winkle, Deputy Attorneys General, for Staff of the Board of Public Utilities
(Jennifer Davenport, Attorney General of New Jersey)

Maura Caroselli, Esq., Managing Attorney, Mamie Purnell, Assistant Deputy Rate Counsel for
the New Jersey Division of Rate Counsel (Brian O. Lipman, Esq., Director)

TO THE HONORABLE JACOB S. GERTSMAN, ADMINISTRATIVE LAW JUDGE

BACKGROUND

On November 25, 2025, South Jersey Gas Company (“South Jersey” or “Company”) filed
a petition with the New Jersey Board of Public Utilities (“BPU” or “Board”) requesting authority
to: 1) increase base tariff rates and charges for gas service in a manner designed to produce an
increase in annual operating revenues of approximately $74.7 million or 9.6%, excluding Sales
and Use Tax (“SUT”), over present rate revenues pursuant to N.J.S.A. 48:2-21 and 48:2-21.1 and
N.J.A.C. 14:5-12; 2) modify the Company’s depreciation rates pursuant to N.J.S.A. 48:2-18 and
N.J.A.C. 14:1-5.7; 3) establish or maintain certain regulatory assets; and 4) implement certain
other tariff revisions (‘“Petition”).

The Company based the Petition on a twelve (12)-month test year ending March 31, 2026
and contained six (6) months of actual data and six (6) months of projected data. The Petition also

included proposed post-test-year adjustments that reflected changes in capital expenditures



through September 30, 2026, and changes in certain revenues and expenses through December 31,
2026.

The Petition included testimony and supporting schedules from the following witnesses
and witness panels: Brent W. Schomber (Case Overview); Cindy L. Capozzoli (Revenue
Requirements, Revenue Forecast, and Tariff); the Engineering Panel, consisting of Jonathan Oliva
and Brian Ritz (Capital Expenditures); John L. Houseman (Accounting); Ann E. Bulkley (Cost of
Capital and Capital Structure); Timothy S. Lyons (Lead-Lag Study); Dane A. Watson
(Depreciation); and Daniel P. Yardley (Cost of Service/Rate Design).

On February 13, 2026, the Company submitted a “9+3” filing containing actual results for
the nine (9) months ending December 31, 2025, reflecting an updated revenue requirement of
approximately $67.8 million, excluding SUT. On May 14, 2026, the Company submitted a “12+0”
filing containing actual results for the twelve (12) month test year period ending March 31, 2026,
reflecting an updated revenue requirement of approximately $71.7 million, excluding SUT.

South Jersey’s Petition was transmitted to the Office of Administrative Law (“OAL”) as a
contested case and assigned to Administrative Law Judge (“ALJ”) Jacob S. Gertsman. A
prehearing conference was held via telephone on February 12, 2026 and ALJ Gertsman issued a
prehearing order dated March 17, 2026 establishing a procedural schedule for this proceeding.
After appropriate motions, New Jersey Natural Gas Company and Public Service Electric & Gas
Company were granted participant status in this proceeding.

After appropriate notice in newspapers of general circulation in South Jersey’s service
territory and the service of notice upon affected municipalities and counties in the Company’s

service area, public hearings concerning the Petition were held via teleconference on April 15,



2026 at 4:30 p.m. and 5:30 p.m. No members of the public participated in the public hearings.
The Board did not receive any written public comments regarding the Petition.

After extensive discovery and settlement discussions, South Jersey, Board Staff, and the
New Jersey Division of Rate Counsel (“Rate Counsel”) (collectively, “Parties”), reached this
Stipulation of Settlement (“Stipulation”) resolving all issues in this proceeding subject to the terms
and conditions stated herein.

STIPULATED MATTERS

The Parties hereby STIPULATE AND AGREE as follows:

A. Rate Increase. As of the Effective Date, as defined below, South Jersey will be
permitted to increase its base rates in a manner designed to produce a total annual operating
revenue increase of $35.0 million, or 8.0%, inclusive of applicable taxes.

The annual revenue requirement increase is based upon a rate base of $2,855,000,000 and

the following capital structure and cost rates:

Type of Capital % of Total | Cost Rate | Weighted Cost Rate
Long-term Debt 46.5% 5.25% 2.44%
Common Equity 53.5% 9.5% 5.08%
Total Capital 100.0% 7.52%

This allowed rate of return results in a revenue requirement of $35.0 million. The Parties
acknowledge that the stipulated revenue requirement reflects consideration of a Consolidated Tax
Adjustment.

The revenue expansion factor used to gross-up costs for income taxes, uncollectible
expense, and BPU and Rate Counsel assessments is 1.412065, which consists of factors for state

income taxes of nine percent (9%) and federal income taxes of twenty-one percent (21%), for



uncollectibles of 1.222028%, and for the BPU and Rate Counsel assessments of 0.218848% and
0.049909%, respectively.

South Jersey’s total annual distribution revenue is $469,347,056. A proof of revenues
supporting the total annual distribution revenue and the proposed rates is attached as Appendix A
to this Stipulation. The proof of revenues sets forth the allocation of the $35.0 million annual
revenue increase among the Company’s customer classes. The rates resulting from the Stipulation
will be set forth in the Company’s tariff to be submitted in a compliance filing with the Board
following the issuance of a Board order in this matter. The tariff sheets included in that compliance
filing will be in a clean and redlined form and incorporate the changes listed in this Stipulation and
in Appendix B.

B. Depreciation. The annual revenue requirement was determined by applying the
depreciation rates set forth on Appendix C to this Stipulation. These depreciation rates result in a
composite depreciation rate of 2.49% which, when adjusted for a five (5)-year net salvage amount
of $5,472,514, results in a stipulated composite rate of 2.62%. As of the Effective Date, South
Jersey will implement the depreciation rates set forth in Appendix C to this Stipulation.

C. Amortization of Deferred Debits and Credits. The stipulated revenue increase

reflects consideration of the following regulatory assets, with a three (3)-year amortization period:
(1) Rate Case Expense (50%);
(2) Energy Benchmarking Costs;
3) Pension and Other Post-Employment Benefits (“P&OPEB”’) Costs;
(4) Pipeline Integrity Management (“PIM”) Expense;
(%) Excess Deferred Income Tax Refund Costs; and

(6) Non-Pipeline Alternative Study Costs.



This amortization resolves all issues associated with the recovery of deferred costs requested in
the Company’s Petition.

D. New Regulatory Asset. South Jersey is authorized to create a new regulatory asset,

excluding carrying costs, for incremental costs that are directly attributed to the abandoned
construction of a new Liquified Natural Gas (“LNG”) facility located in Vineland, New Jersey.
The rates established in this proceeding do not provide for recovery of any costs associated with
the abandoned construction of a new Vineland LNG facility. To the extent that the Company seeks
to recover such regulatory asset in a future base rate case, the Company agrees to provide
testimony, documentation, and system modeling regarding the following:
(1) The necessity of the Vineland LNG facility;
(2) The alternatives analyzed by the Company before selecting the Vineland LNG
facility project, including preliminary cost estimates for alternatives;
(3) A detailed description of the cost escalators, including bids received and a
comparison of bids to preliminary estimates;
(4) A description of whether any of the costs incurred related to the Vineland LNG
facility resulted in the in-servicing of an asset that is used and useful; and
(5) A detailed description of the project to add additional storage capacity to the
McKee City LNG facility, including the need for the project, cost estimates,
bids, and a detailed justification as to why the Company did not pursue
additional storage capacity at McKee City over construction of a new Vineland
LNG facility.

Nothing herein will prejudice the rights of any Party to challenge the prudence of such costs.



E. Continuing Deferral Rights. In its previous base rate case in BPU Docket No.

GR22040253, the Board authorized South Jersey to defer P&OPEB and PIM costs.! As referenced
in Paragraph C above, the stipulated revenue increase in this matter resolves deferred PIM costs
incurred through March 31, 2026. The Company may continue to defer any such costs incurred
prior to the end of the test year in its next base rate proceeding. To the extent that the Company
seeks to recover such deferred amounts in a future base rate case, nothing herein will prejudice the
rights of any Party to challenge the prudence of such costs. In addition, the Parties agree to the
additional provisions related to the PIM deferral, outlined in Appendix D to this Stipulation.

F. Customer Service Performance Measures. South Jersey will continue to submit

quarterly reports to Rate Counsel and the Board’s Director of the Division of Customer Assistance
concerning the Company’s performance in relation to certain customer service measures which
were included in South Jersey’s last rate case stipulation approved in BPU Docket No.
GR22040253? and in accordance with additional metrics as set forth in the customer service
standards attached as Appendix 3 to the Board’s Order dated January 25, 2023.> In addition, the
Company will continue to conduct ongoing surveys of customer satisfaction using its telephone
and field personnel and provide the results to Rate Counsel and Board Staff. Information

concerning these service standards is set forth in Appendix E to this Stipulation.

! In re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges for Gas
Service, Changes to Depreciation Rates and Other Tariff Revisions, Decision and Order Adopting Initial Decision and
Stipulation, BPU Docket No. GR22040253 and OAL Docket No. PUC 04318-228S, Order dated December 21, 2022,
Stipulation at 5.

2 In re the Petition of South Jersey Gas Company for Approval of Increased Base Tariff Rates and Charges for Gas
Service, Changes to Depreciation Rates and Other Tariff Revisions, Decision and Order Adopting Initial Decision and
Stipulation, BPU Docket No. GR22040253 and OAL Docket No. PUC 04318-228S, Order dated December 21, 2022,
Stipulation at 5-6.

3 In re the Merger of South Jersey Industries, Inc. and Boardwalk Merger Sub, Inc., Order on Stipulation of Settlement,
BPU Docket No. GM22040270, Order dated January 25, 2023.




G. Infrastructure Investment Program (“IIP”). On November 21, 2025, the Board

issued an Order approving a stipulation of settlement resolving the Company’s 2024-25 IIP rate
adjustment filing.* The Rider “B” IIP rates approved by the November 2025 Order represented
revenue requirements associated with Year 1 (July 1, 2022 to June 30, 2023), Year 2 (July 1, 2023
to June 30, 2024) and Year 3 (July 1, 2024 to June 30, 2025) of the IIP. The revenue requirements
for Year 1, Year 2, and Year 3 of the [IP Program will be recovered through the distribution rates
approved in this base rate case proceeding and, therefore, will no longer be part of the Rider “B” IIP
rates. As a result, the Rider “B” IIP rates, per therm and including taxes, will be updated in the
Company’s tariff to reflect no revenue requirement as shown on Appendix F attached hereto,
effective as of the Effective Date of the Board’s Order in this proceeding. The Parties reviewed the
Company’s investment in its [IP and recommend that the Board find Year 1, Year 2, and Year 3
investments to be reasonable and prudent and that these provisional rates are final and no longer
subject to refund.

H. Margin Revenue Factor. By the Petition, the Company proposed to update its

tariff to modify the Margin Revenue Factor (“MRF”) for purposes of calculating the weather-
related portion of its Conservation Incentive Program (“CIP”) to reflect the proposed increased
rate. By the November 2025 Order, the Board authorized the Company to increase its then-current
MREF to reflect the stipulated increase in IIP rates. The MRF in Rider “M” to the Company’s tariff
(“CIP Tariff”) will be updated to reflect the MRFs shown on Appendix G to this Stipulation, which

has been updated to reflect the base rate increase stipulated in this proceeding.

4 In re the Matter of the Petition of South Jersey Gas Company for Approval of a Rate Adjustment Pursuant to the
Infrastructure Investment Program (“IIP”), BPU Docket No. GR25040221, Order dated November 21, 2025
(“November 2025 Order”).




I. Baseline Usage per Customer. By the Petition, the Company proposed to update

its tariff to modify the monthly Baseline Usage per Customer (“BUC”) set forth in the CIP Tariff.
Appendix B reflects the BUC changes necessary to align the CIP Tariff with the revised base rates
proposed in this Stipulation.

J. Next Base Rate Filing. Subject to the conditions set forth below, in its next general

base rate increase filing, South Jersey will propose a fifty-two percent (52%) common equity
capitalization for ratemaking purposes. Notwithstanding this commitment, should there be a
change in capital markets such that maintaining this commitment would cause harm to South
Jersey’s financial condition, the Parties will meet to determine if this commitment should be
modified. If the Parties are unable to resolve issues associated with this commitment then South
Jersey will have the right to petition the Board for waiver of this commitment and other Parties
will be permitted to take any position they wish concerning the Company’s petition.

K. SJG Management Audit. Nothing in this Stipulation will prejudice the rights of

any party to seek to resolve or take any position with regard to issues identified in the Management
and Affiliate Audits of South Jersey Gas Company (“Management Audit”) that are pending before
the Board in Docket No. GA19091305.°

L. Universal Service Fund (“USF”) Enrollment Targets.

The Parties acknowledge that the Company is unlikely to meet its two percent (2%) USF
enrollment target as compared to the USF enrollment during the USF program year ending
September 30, 2025 during this USF program year ending September 30, 2026. As of September

1, 2026, the Company has only met seventy-two percent (72%) of the target. Per the Board's June

5

In re the Matter of an Audit of the Affiliated Transactions Between South Jersey Gas Company and its Affiliates and
a Comprehensive Management Audit of South Jersey Gas Company Pursuant to N.J.S.A. 48:2-16.4, 48:3-49, 48:3-58

and N.JLA.C. 14:3-12.1 — 14:3-12.4, 14:4-3 et. seq., BPU Docket No. GA19091305.




2026 Board order in BPU Docket No. Q024110853,% in the upcoming USF program year (October
1,2026-September 30, 2027), the Company is required to meet an increased USF enrollment target
of three percent (3%) as compared to the prior USF program year ending September 30, 2026. In
addition, the Company will endeavor to make up for the loss of approximately 113 USF
participants from the USF program year ending September 30, 2026, during the USF program
years ending September 30, 2027 or September 30, 2028, so that over the total three (3) year
enrollment period October 1, 2025 through September 30, 2028 a ten percent (10%) enrollment
increase is achieved.

Additionally, if the Company determines during the upcoming two (2) USF program years,
that it is unlikely to meet its annual targets, the Company shall notify Staff and Rate Counsel within
a reasonable period of time and provide an analysis of: 1) why the target is unlikely to be met and
2) a corrective action plan.

M. Tariff Sheets. As set forth above, tariff sheets reflecting the rates, inclusive of
applicable SUT, resulting from this Stipulation and the terms and conditions of service will be
included in a compliance filing to be submitted to the Board following the issuance of a Board
Order in this matter. In addition to the changes reflected in Appendix B, the tariff sheets will
reflect, among other items, a monthly customer charge of $10.502563 applicable to the Residential
Service classification, inclusive of applicable SUT, the use of a twenty (20)-year weather pattern
to establish rates and certain additional changes outlined in Appendix B to include the following:

a. Modify Section 4.3.1, Extensions Requested by Individual Customers —

Residential, to reduce the normal residential facilities to be placed at no cost to the customer

from 200 feet to 50 feet;

% In re a Rate Design and Policy Study Regarding Driving Equity in the Clean Energy Transition, BPU Docket No.
Q024110853, Order dated June 10, 2026.




b. Modify Section 4.3.1, Extensions Requested by Individual Customers —
Residential, to reduce the amount of a required deposit that South Jersey is authorized to
waive from $3,000 to $500;

C. Modify Section 4.3.2, Extensions Requested by Individual Customers — Non-
Residential, to reduce the amount of a required deposit that South Jersey is authorized to
waive from $3,000 to $500;

d. Modify Section 4.4.1, Extension of Service to Multi-Unit Residential and Non-
Residential Development — All Multi-Unit Customers, to reduce the amount of a required
deposit that South Jersey is authorized to waive from $3,000 to $500.

e. Add new Section 5.3, Temporary Service Connections — All costs for service
connections to be used on a temporary basis for any reason, including to meet Applicant’s
required in-service date(s) while the Company constructs permanent facilities, shall be the
responsibility of the Applicant.

Should it be determined that these changes would cause significant harm to South Jersey’s

financial condition, the Parties will meet to determine if this commitment should be modified. If

the Parties are unable to resolve issues associated with this commitment then South Jersey will

have the right to petition the Board for waiver of this commitment and other Parties will be

permitted to take any position they wish concerning the Company’s petition.

N. Tracking and Reporting. The Company shall provide annual reports by no later

than February 15 of each year that show by month, and in total for the calendar year, 1) the total

number of service extensions provided; 2) the number of those extensions for which a deposit or

contribution was required; 3) the number of extensions provided where the extension cost did not

exceed ten (10) times the annual distribution revenue; 4) the number of extensions where the
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extension cost exceeded ten (10) times the annual distribution revenue, but the Company waived
the deposit or contribution based on the number of feet of the extension or the amount of the
required deposit pursuant to Sections 4.3 and 4.4 of the Company’s tariff; 5) the total dollar amount
waived under part 4) of this reporting requirement; 6) the total number of extensions where no
deposit and/or contribution was required from the customer; and 7) the total number of new
customers added during the year where an extension of service was required. In addition, the
reports will include a detailed description of, and cost information for, any projects during the year
in which the Company installed new facilities to meet the needs of new, and/or prospective,
customers where the facilities cost $20,000 or more and were installed without applying the above
ten (10) times formula to a specific applicant or applicants that submitted an application for an
extension.

0. Cost of Service Study. In South Jersey’s next distribution base rate case petition,

the Company agrees to file an embedded Cost of Service Study (“COSS”) using the peak and
average methodology for allocating gas distribution costs, and specifically agrees that the peak
and average methodology shall be applied to the full amount of mains costs without first
designating any portion of such costs as customer-related through the application of a minimum
system study or any analogous methodology. Any party, including South Jersey, will have the
right to file and support any additional COSS method it considers appropriate and will have the
right to request that adjustments be made to any COSS submitted in that proceeding. The
agreement on rate design reflected in this Stipulation is for settlement purposes only and does not
establish any precedent for the functionalization, classification, and allocation of costs or the
Company’s gas cost of service methodology presented in the Petition and associated testimonies

filed in this matter.
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P. Rate Impact. The monthly bill impact of the stipulated rates on a typical
residential heating customer using 100 therms is an increase of $6.86 from $203.74 to $210.60, or
approximately 3.4%, as compared to the Company’s currently effective rates. The annual bill
impact of the stipulated rates on a typical residential heating customer using 1,000 therms is an
increase of $68.60 from $2,058.42 to $2,127.02, or approximately 3.3%, compared to the
Company’s currently effective rates.

Q. Effective Date. Each Party shall use its best efforts to ensure that this Stipulation
is considered at the Board’s September 23, 2026 scheduled public agenda meeting. However, the
Parties acknowledge that the timing of the Board’s consideration and disposition of this matter is
within the Board’s discretion and may not be decided on a particular date or at a specific Board
meeting. Should the Board issue an Order approving this Stipulation, it shall become effective
upon such date that the Board may specify and in accordance with N.J.S.A. 48:2-40.

R. Further Provisions. This Stipulation represents a mutual balancing of interests,

contains interdependent provisions and, therefore, is intended to be accepted and approved in its
entirety. In the event that any particular aspect of this Stipulation is not accepted and approved in
its entirety by the Board, any Party aggrieved thereby shall not be bound to proceed with this
Stipulation and shall have the right to litigate all issues addressed herein to a conclusion. More
particularly, in the event this Stipulation is not adopted in its entirety by the Board, in any
applicable Order(s), then any Party hereto is free to pursue its then available legal remedies with
respect to all issues addressed in this Stipulation as though this Stipulation had not been signed.
It is the intent of the Parties that the provisions hereof be approved by the Board as being
in the public interest. The Parties further agree that they consider the Stipulation to be binding on

them for all purposes herein. It is specifically understood and agreed that this Stipulation
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represents a negotiated agreement and has been made exclusively for the purpose of these
proceedings. Except as expressly provided herein, the Parties shall not be deemed to have
approved, agreed to, or consented to any principle or methodology underlying or supposed to
underlie any agreement provided herein and, in total or by specific item. Except as set forth herein,
the Parties further agree that this Stipulation is not binding upon them in any other proceeding,
except to enforce the terms of this Stipulation.

WHEREFORE, the Parties hereto respectfully submit this Stipulation to the Presiding
ALJ and Board and request (i) the Presiding ALJ to issue an initial decision approving this
Stipulation, and (ii) the Board to issue a Decision and Order approving this Stipulation in its

entirety in accordance with the terms hereof.

SOUTH JERSEY GAS COMPANY BRIAN O. LIPMAN, DIRECTOR
NEW JERSEY DIVISION OF
/) RATE COUNSEL
(/ (Tmmm (/Z‘/ﬂcfca» Z

By: By: Clutee /

VP, RATES AND REGULATORY MAURA CAROSELLL, ESQ.

AFFAIRS MANAGING ATTORNEY
JENNIFER DAVENPORT
ATTORNEY GENERAL OF
NEW JERSEY
By: W

CEIIZABETH VAN WINKLE
STEVEN CHAPLAR

DEPUTY ATTORNEYS GENERAL

Dated: September 14, 2026
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Base and Total Revenues at Present and Proposed Rates

South Jersey Gas C

Present Rates

ompany

Proposed Rates

Appendix A
Page 1 of 2

Component Amount Units Rate Revenue Rate Revenue Increase
RSG RSG
Residential Service
Customer Charge 4,841,260 Bills $ 985 §$ 47,686,409 9.850000 $ 47,686,409
Distribution Charge 280,216,493 Therms 0.897170 251,401,831 0.993712 278,454,492
IIP Revenues 9,001,665
Total Base Revenues $ 308,089,905 $ 326,140,900 5.9%
GSG GSG
General Service (0-100,000 Annual Therms
Customer Charge 334,155 Bills $ 37.98 § 12,691,197 4950 $ 16,540,660
Distribution Charge 107,306,099 Therms 0.723187 77,602,376 0.823945 88,414,324
IIP Revenues 2,596,382
Total Base Revenues $ 92,889,956 $ 104,954,984 13.0%
GSG-LV GSG-LV
General Service Large Volume (100,000 + Annual Therms
Customer Charge 2,112 Bills $ 24760 $ 522,931 32000 $ 675,840
Demand Charge 238,365 Mcf 13.3177 3,174,474 13.5000 3,217,928
Distribution Charge 27,363,442 Therms 0.359109 9,826,458 0.434035 11,876,692
IIP Revenues 432,799
Total Base Revenues $ 13,956,662 $ 15,770,459 13.0%
CTs CTS
Comprehensive Firm Transportation Service
Customer Charge 540 Bills $ 820.63 $ 443,140 1,025.00 $ 553,500
Demand Charge 201,961 Mcf 34.7011 7,008,269 42.5000 8,583,343
Distribution Charge 34,177,386 Therms 0.091136 3,114,790 0.091546 3,128,803
IIP Revenues 292,831
Total Base Revenues $ 10,859,030 $ 12,265,645 13.0%
LVS LVS
Large Volume Service
Customer Charge 276 Bills $ 114889 § 317,094 1,425.00 $ 393,300
Demand Charge 307,591 Mcf 20.6331 6,346,556 24.7500 7,612,877
Distribution Charge 57,180,353 Therms 0.061199 3,499,380 0.067208 3,842,977
IIP Revenues 319,541
Total Base Revenues $ 10,482,570 $ 11,849,154 13.0%




Base and Total Revenues at Present and Proposed Rates

South Jersey Gas Company

Present Rates

Proposed Rates

Appendix A
Page 2 of 2

Component Amount Units Rate Revenue Rate Revenue Increase
EGS EGS
Electric Generation Service
Customer Charge 192 Bills $ 86.28 § 16,566 $ 105.00 $ 20,160
Demand Charge 13,242 Mcf 9.1442 121,087 10.5000 139,041
Distribution Charge (Nov - Mar.) 904,448 Therms 0.168130 152,065 0.192083 173,729
Distribution Charge (Apr - Oct.) 1,320,124 Therms 0.138130 182,349 0.162083 213,970
IIP Revenues 11,724
Total Base Revenues $ 483,791 $ 546,900 13.0%
EGS-LV EGS-LV
Electric Generation Service - Large Volume
Customer Charge 36 Bills $ 820.63 $ 29,543 $ 1,025.00 $ 36,900
Demand Charge 23,280 Mcf 27.611897 642,805 32.146620 748,373
IIP Revenues 22,476
Total Base Revenues $ 694,823 $ 785,273 13.0%
NGV NGV
Natural Gas Vehicle Service
Cust. Charge 0-999 CFH 12 Bills $ 3750 § 450 $ 3750 § 450
Cust. Charge 1,000-4,999 CFH - Bills 75.00 - 75.00 -
Cust. Charge 5,000-24,999 CFH 12 Bills 241.97 2,904 265.00 3,180
Cust. Charge 25,000+ CFH 132 Bills 925.00 122,100 1,025.00 135,300
Distribution Charge 3,159,320 Therms 0.241844 764,063 0.287340 907,799
IIP Revenues 32,333
Subtotal Distribution $ 921,850 $ 1,046,729
Compression Charge 242,282 Therms 0.656506 159,060 0.720000 174,443
Total Base Revenues $ 1,080,909 $ 1,221,172 13.0%
GLs GLS
Gas Lights Service
Yard Lights 36 Mantles $ 11.049633 $ 4,773 $ 12.920387 $ 5,582
Street Lights 36 Mantles 11.911668 5,146 13.928368 6,017
IIP Revenues 349
Total Base Revenues $ 10,268 $ 11,599 13.0%
ITS ITS
TS
Customer Charge 48 Bills $ 500.00 24,000 $ 575.00 27,600
Distribution Charge - A - Therms 0.078400 - 0.128400 -
Distribution Charge - B - Therms 0.143200 - 0.193200 -
Distribution Charge - C - Therms 0.203200 - 0.253200 -
Total Base Revenues $ 24,000 $ 27,600 15.0%
TOTAL SYSTEM BASE DISTRIBUTION REVENUES 3 438,571,915 3 473,573,687 8.0%
Increase $ 35,001,772
Target 35,000,000
Difference $1,772
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TARIFF CHANGES

In addition to rate changes and the proposed Tariff changes outlined in the Stipulation,
additional proposed Tariff changes are below:

For the Residential Service (RSG) and General Service (GSG) rate classes:

(a) Change Delivery Charge to Distribution Charge;

(b) Change the calculation of the Distribution Charge such that it only includes
base rates;

(c) Update footnote (1) on these rate schedules to clarify that the charges
displayed in the Tariff only include sales and use taxes and will be adjusted for
all other applicable Riders in the Tariff; and

For all other rate classes, update footnote (1) to clarify that the Delivery Charges
displayed in the Tariff include sales and use taxes and are inclusive of the charges
for all other applicable riders.

Updated Rider “F” Temperature Adjustment Clause (TAC) to reflect updated Degree
Day information.

Modified the monthly Baseline Usage per Customer (“BUC”) set forth in in the
Conservation Incentive Program (“CIP”) Tariff to reflect the BUC changes necessary
to align the CIP Tariff with the revised base rates proposed in the

Updated Section 6.6.2 - Installation of Check Metering Equipment to add
wording in bold below:

The customer acting jointly with the Company may install, maintain and operate, at
customer's expense, such check metering equipment as desired, provided that
such equipment shall be so installed as not to interfere with the operations of
Company's measuring equipment at or near the point of delivery and no piping
used to distribute gas to ultimate consumers is installed underground
downstream of the point of delivery.

A single meter may be installed in a multi-family residential building connected to
the Company’s distribution system after November 1, 2026 where the owner of the
building agrees to pay for all residential gas consumption for the building and the
gas use in individual units is restricted to cooking gas. In these cases, the owner
of the building must provide South Jersey Gas with a sighed agreement that the
owner (1) will not install or operate any meter, measuring device or sub-meter
designed to measure the gas service used by individual units, 2) will not attach
any appliances other than cooking gas service to the individual units without the
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consent of the Company, and 3) will not operate any underground gas piping
downstream of the point of delivery that is used to distribute gas to ultimate
consumers.

Section 9.1 - CAUSES FOR DISCONTINUANCE OF SERVICE BY THE COMPANY -
Added language from N.J.A.C. 14:3-3A.3(b) stating “before sending a notice of
discontinuance to the customer for nonpayment of an outstanding past due bill, a
utility shall have allowed the customer an initial period of at least 20 days to pay the
bill after the original postmark date of the outstanding bill or electronic transmission
date for customers on electronic billing.”
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SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 6

RESIDENTIAL SERVICE (RSG)
APPLICABLE TO USE OF SERVICE FOR:

All residential purposes. Customer may elect Firm Sales Service or Firm Transportation Service. To be eligible
for Firm Transportation Service RSG, a customer must hold clear and marketable title to gas that is made available
for delivery to the customer’s residence on the Company’s system.

CHARACTER OF SERVICE
Firm Sales Service and Firm Transportation Service.
MONTHLY RATE:
Customer Charge: $10-562563xx.xxxxxx per month

Distribution ChargePelivery-Charge: ()

(a) Residential Non-Heating Customers

Firm Sales Service and Firm Transportation Service $1.258499-xxxxxx per therm
(b) Residential Heating Customers
Firm Sales Service and Firm Transportation Service $1.370H8-xxxxxx per therm

Basic Gas Supply Service (“BGSS”) Charge:

All consumption for customers who elect See Rider “A” of this Tariff.
Firm Sales Service.

APPLICABLE RIDERS:

Basic Gas Supply Service Clause: BGSS charges are depicted in Rider “A” of this Tariff.

Infrastructure Investment Program B e e e T e
pursuant-Refer to Rider “B” of this Tariff.

Transportation Initiation Clause: e b el e b B b s e
pursuant-Refer to Rider “C” of this Tariff.

Societal Benefits Clause: Shempes e Pl abese Doe boop adipniadae e mecpoapinle

pursuant-Refer to Rider “E” of this Tariff.

(" The charges set forth in this Rate Schedule include sales and use tax and will be adjusted for all other applicable
Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company. Please refer
to Appendix A for components of Monthly Rates and Price to Compare.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 7

RESIDENTIAL SERVICE (RSG)
(Continued)

Temperature Adjustment Clause:

pursuant-Refer to Rider “F” of this Tariff.

Balancing Service Clause Shempes e Pl abesce Doee boop adipniad ae e me oo pinle
< Refer to Rider “J” of this Tariff.

Conservation Incentive Program Shempes e Pl abece Doe boop adipniadae e mecpoepiole
< Refer to Rider “M” of this Tariff.

Energy Efficiency Tracker

pursuant-Refer to Rider “N” of this Tariff.

TERMS OF PAYMENT:

Payment of all bills must be received in full at the Company’s designated office within fifteen (15) days of the
billing date.

LINE LOSS:
Line Loss shall be 1.43% as provided in Special Provision (1).

TERM:
Customer must provide Company with adequate notice to discontinue service.

TERMS AND CONDITIONS:

The General Terms and Conditions of this Tariff are incorporated into this rate schedule and this rate schedule
shall be interpreted in accordance therewith.

SPECIAL PROVISIONS:

(a) A customer receiving service under this rate schedule may use natural gas to heat water for recreational and
therapeutic equipment (including but not limited to swimming pools, hot tubs or similar equipment), subject
to the Board’s policy regarding such use.

(b) To be eligible for Firm Transportation Service under this Rate Schedule RSG a Firm Transportation Service
customer must be part of an aggregated group (“Aggregated Group”) of customers, utilizing the services of
an Aggregator/Marketer pursuant to an executed Aggregator/Marketer’s Agreement.

() The Company will not accept gas for the account of a Firm Transportation Service customer for delivery that
will: (1) adversely impact the Company’s rights to current or future supply or transportation allocations; or
(2) impose any financial or burdensome administrative obligation on the Company that would not have existed
without acceptance of such delivery by the Company.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 10

GENERAL SERVICE (GSG)
APPLICABLE TO USE OF SERVICE FOR:
All Commercial and Industrial Customers who would not qualify for any other Rate Schedule. A customer
qualifying for service under Rate Schedule GSG may elect either Firm Sales Service or Firm Transportation Service.

To be eligible for Firm Transportation Service under this Rate Schedule GSG, a customer must hold clear and
marketable title to gas that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:
Firm Sales Service or Firm Transportation Service.
MONTHLY RATE:
Customer Charge:
$40-496175xx. xxxxxx per month
DistributionDelivery Charges:
Firm Sales Service and Firm Transportation Service $1128466 xxxxxx per therm

Basic Gas Supply Service (“BGSS”) Charge:

All consumption for customers who elect
Firm Sales Service See Rider “A” of this Tariff.

LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (o).

APPLICABLE RIDERS:
Basic Gas Supply Service Clause: BGSS charges are depicted in Rider “A” of this Tariff.
Infrastructure Investment Program Shempes e Pl abese Doe boop adipniadae e mecpoepinle
pursuant-Refer to Rider “B” of this Tariff.
Transportation Initiation Clause: e b el e b B b e
pursuant-Refer to Rider “C” of this Tariff.
Societal Benefits Clause: e et el e b Bom s b e

pursuant-Refer to Rider “E” of this Tariff.

( The charges set forth in this Rate Schedule include sales and use tax and will be adjusted for all other applicable Riders
of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company. Please refer to
Appendix A for components of Monthly Rates and Price to Compare.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
B.P.U.N.J. No. 15 - GAS Original Sheet No. 11
GENERAL SERVICE (GSG)
(Continued)

Temperature Adjustment Clause: b : : ¢
pursuant-Refer to Rider “F” of this Tariff.

Balancing Service Clause: The ratesset-forth-above -have been-adjusted.—as—is-appropriate.
S Refer to Rider “J” of this Tariff.

Conservation Incentive Program Shempes e Pl abece Doe boop adipniadae e mecpoepiole
g Refer to Rider “M” of this Tariff.

Energy Efficiency Tracker ates-s : : adius
pursuant-Refer to Rider “N” of this Tariff.

TERMS OF PAYMENT:

Payment of all bills must be received in full at the Company's designated office within fifteen (15) days of the
billing date; provided however, the Company shall take into account any postal service delays of which the
Company is advised. If the fifteenth (15th) day falls on a nonbusiness day, the due date shall be extended to the
next business day. Should the customer fail to make payment as specified, the Company may, beginning on the
twenty-sixth (26th) day, assess simple interest at a rate equal to the prime rate as published in the Money Rates
column in The Wall Street Journal. A late payment charge shall not be assessed on a residential customer, or on
State, county or municipal government entities.

TERM:

Customer may discontinue service upon written notice to the Company, pursuant to the terms of the Company’s
Standard Gas Service Agreement (GS), if applicable, otherwise, in order to effectuate a termination, customer
must provide adequate notice to the Company.

TERMS AND CONDITIONS:

The General Terms and Conditions of this Tariff are incorporated into this rate schedule and this rate
schedule shall be interpreted in accordance therewith.

SPECIAL PROVISIONS:

(a) The Company may require, as a condition precedent to the receipt of service under this Rate Schedule
GSQG, that an eligible customer execute a Standard Gas Service Agreement (GS), to indicate, among other
things, the customer's minimum and maximum capability to utilize gas used under Rate Schedule GSG,
and the levels of firm and interruptible service provided.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
B.P.U.N.J. No. 15 - GAS Original Sheet No. 13a
GENERAL SERVICE (GSG)
(Continued)

chartered under federal law, qualifies as a tax exempt organization under paragraph (19) of subsection (c)
of section 501 of the federal Internal Revenue Code of 1986, 26 U.S.C. s.501(c)(19), or that is organized
as a corporation under the ‘New Jersey Nonprofit Corporation Act,” N.J.S.A. 15A:1-1 et seq.” Under
N.J.S.A. 48:2-21.41, a qualified Veterans Organization shall be charged the residential rate for service
delivered to the property where the Veterans Organization primarily operates, if the residential rate is
lower than the commercial rate for service at that property.

The customer shall furnish satisfactory proof of eligibility of service under this Special Provision to the
Company. Once proof of eligibility is determined by the Company, service under this Special Provision
shall begin with the next billing cycle following receipt of the Application.

At least once annually, the Company shall review eligible customers’ charges for service delivered,
defined to include Customer Charge and Distribution Delivery-Charge, of this service classification for
all relevant periods. If these comparable charges for service delivered under the Residential Service
(RSG) classification are lower than the charges under this classification a credit in the amount of the
difference shall be applied to the customer’s next bill.

Issued

by South Jersey Gas Company, on and after

Effective with service rendered

B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of
Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 14

GENERAL SERVICE - LARGE VOLUME (GSG-LV)
APPLICABLE TO USE OF SERVICE FOR:
All Commercial and Industrial Customers who would not qualify for any other Rate Schedule (other than Rate
Schedule GSG), and who has an annualized usage of 100,000 therms or more,. A customer qualifying for service
under Rate Schedule GSG-LV may elect either Firm Sales Service or Firm Transportation Service. To be eligible
for Firm Transportation Service under this Rate Schedule GSG-LV, a customer must hold clear and marketable title
to gas that is made available for delivery to customer’s facility on the Company’s system.
CHARACTER OF SERVICE:
Firm Sales Service or Firm Transportation Service.
MONTHLY RATE:
Customer Charge:
$264-003500xxx.XxxxXX per month
Delivery Charges:"

Firm Sales Service and Firm Transportation Service®

Demand Charge:
D-1FT: $14.199998 xxxxxx per Mcf of Contract Demand

Volumetric Charge:

$.703696-xxxxxx per therm
Basic Gas Supply Service (“BGSS”) Charge:
All consumption for customers who elect
Firm Sales Service See Rider “A” of this Tariff.

LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (o).

(M The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company.
Please refer to Appendix A for components of Monthly Rates and Price to Compare.

@ See Special Provision (p) of this Rate Schedule GSG-LV, regarding appropriate balancing charges.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated



Appendix B
Page 9 of 24

SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 18

COMPREHENSIVE TRANSPORTATION SERVICE (CTS)
APPLICABLE TO USE OF SERVICE FOR:
All customers having a Firm Contract Demand, and an average annual daily Firm usage of 100 Mcf per day or more.
To be eligible for service under this Rate Schedule CTS, a customer must hold clear and marketable title to gas that is
made available for delivery to customer’s facility on the Company’s system. Provided, however, that any customer
receiving service under this Rate Schedule CTS prior to August 29, 2003 shall continue to be eligible to receive service
under this Rate Schedule CTS, notwithstanding the foregoing, if said customers continues to have a Firm Contract
Demand of 100 Mcf per day or more. Further provided, however, that if a customer ceases to receive service under
this Rate Schedule CTS, and seeks to return to service under this Rate Schedule CTS, said customer must meet all
requirements for eligibility as though applying for service in the first instance.
CHARACTER OF SERVICE:
Firm Transportation Service and Limited Firm Transportation Service

MONTHLY RATE:

Firm:
Customer Charge: $874-996738xxxx.XxxXXX per month

Delivery Charges:"
Demand Charge: D-1FT: $37:000048xx.xxxxxx per Mcf of Contract Demand
Volumetric Charges:

All consumption for customers who elected to

transfer from Sales Service to Firm Transportation Service $.296192 xxxxxX
per therm
Limited Firm:
Customer Charge: $533-125000xxx.xxxxX per month

Delivery Charges:
Volumetric Charges:

All consumption for customers who elected to
transfer from Sales Service to Firm Transportation Service $.254948 per therm

() The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the
Company. Please refer to Appendix A for components of Monthly Rates.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 25

LARGE VOLUME SERVICE (LVS)
APPLICABLE TO USE OF SERVICE FOR:
Firm Sales Service and Firm Transportation Service pursuant to this Rate Schedule LVS, shall be available to all
Industrial Customers with a Contract Demand and a minimum annualized average use of 200 Mcf per day. To be
eligible for Firm Transportation Service under this Rate Schedule LVS, a customer must hold clear and marketable
title to gas that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:

Firm Sales Service, Limited Firm Sales Service, Firm Transportation Service, and Limited Firm Transportation
Service.

MONTHLY RATE:
Firm:
Customer Charge:
$1,225:003963 xxx.xxxxxxper month
Delivery Charge:
Firm Sales Service and Firm Trasnportation Service

Demand Charge:
D-1FT: $22-600043xx.xxxxxx per Mcf of Contract Demand

Volumetric Charge:
$.261220-xxxxxx per therm

Basic Gas Supply Service (“BGSS”) Charge:

Demand Charge:
D-2: $16.494513 per Mcf of Contract Demand.

Volumetric Charge:
See Rider “A” of this Tariff.

() The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company.
Please refer to Appendix A for components of Monthly Rates.
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FIRM ELECTRIC SERVICE (FES)

APPLICABLE TO USE OF SERVICE FOR:
All gas that is purchased or transported to generate electricity. Provided, however, that in order to qualify for this
Rate Schedule FES, a customer must have a Winter Daily Contract Demand of 1,000 Mcf per day or more, or a
Summer Daily Contract Demand of 2,000 Mcf per day or more, or both. To be eligible for Firm Transportation
Service under this Rate Schedule FES, a customer must hold clear and marketable title to gas that is made available
for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:
Firm Sales Service and Firm Transportation Service.

MONTHLY RATE @
WINTER (November — March):

Demand Charge:
D-1 $3.089100 per Mcf of Winter Daily Contract Demand
D-2 $8.247257 per Mcf of Daily Billing Determinant or $0 for Firm Transportation customers

Volumetric Charge:
C-1: $.192648 per therm of consumption ¥
C-2: FES Monthly Commodity Rate, pursuant to Rider “A” and Special Provision (x), OR
Customer Owned Gas Clause, Rider “D”
C-3: $.173700 per therm of consumption
C-4: Escalator Rate — Charge may change monthly pursuant to Standard Gas Service Addendum.
Minimum Bill: The monthly D-1 and D-2 charges, irrespective of use.

SUMMER (April — October):

Demand Charge:
D-1 $3.089100 per Mcf of Summer Daily Contract Demand
D-2 $8.247257 per Mcf of Daily Billing Determinant or $0 for Firm Transportation customers

Volumetric Charge:
C-1: $.192648 per therm of consumption ¥
C-2: FES Monthly Commodity Rate, pursuant to Rider “A” and Special Provision (x), OR
Customer Owned Gas Clause, Rider “D”
C-3: $.173700 per therm of consumption
C-4: Escalator Rate — Charge may change monthly pursuant to Standard Gas Service Addendum.

() The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company.
Please refer to Appendix A for components of Monthly Rates.

@ Please refer to Special Provision (p)

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated



Appendix B
Page 12 of 24

SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Original Sheet No. 38

ELECTRIC GENERATION SERVICE (EGS)

APPLICABLE TO USE OF SERVICE FOR:
Residential, commercial and industrial uses for electric generation facilities (excluding back-up generator
equipment); all Prime Movers; and all engine driven equipment (whether or not used for electric generation).
Provided, however, that in order to be eligible for this Rate Schedule EGS, a customer must have a Firm Daily
Contract Demand of less than 200 Mcf per day; provided, however, that a residential EGS customer will have
no Firm Daily Contract Demand. To be eligible for Firm Transportation Service under this Rate Schedule EGS,
a customer must hold clear and marketable title to gas that is made available for delivery to customer’s facility
on the Company’s system.

CHARACTER OF SERVICE:

Firm Sales Service and Firm Transportation Service

MONTHLY RATE: @
Residential Customer Charge:

$40-502563xx.xxxxx per month
Residential Delivery Charge

Residential Volumetric Charge: $.458087xxxxxx per therm
Commercial and Industrial Customer Charge:

$91-996050xx.xxxxxX per month
Commercial and Industrial Delivery Charge:

Commercial and Industrial Demand Charge:

D-1 Charge: $9-750003x.xxxxxx per Mcf of contract

Volumetric Charges:
Winter Season (effective during billing months of November through March):

All Consumption for Firm Sales Service and Firm Transportation Service
$.444955 xxxxxx per therm

() The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company.
Please refer to Appendix A for components of Monthly Rates.

@ Please refer to Special Provision (p)
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ELECTRIC GENERATION SERVICE - LARGE VOLUME (EGS-LYV)

APPLICABLE TO USE OF SERVICE FOR:
All commercial and industrial electric generation facilities; all Prime Movers and all engine driven equipment
(whether or not used for electric generation). Provided, however, that in order to be eligible for this Rate Schedule
EGS-LV, a customer must have a Firm Daily Contract Demand of 200 Mcf per day or more. To be eligible for Firm
Transportation Service under this Rate Schedule EGS-LVS, a customer must hold clear and marketable title to gas
that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:
Firm Sales Service, Firm Transportation Service, Limited Firm Sales Service and Limited Firm Transportation
Service.

MONTHLY RATE:
Customer Charge:
$874-996738xxx.xxxxx per month

FIRM:
Demand Charges: @
D-1 $29-441185xx.xxxxx per Mcf of Firm Daily Contract Demand.
D-2 $16.575946 per Mcf of Firm Daily Contract Demand or $0 for Firm Transportation
customers.
Volumetric Charge:
C-1: $.193215 per therm of consumption
C-2: As depicted in the Monthly BGSS Subrider of Rider “A” of this Tariff, OR
Customer Owned Gas Clause, Rider “D”
Minimum Bill: Monthly D-1 and D-2 charges, irrespective of use.
LIMITED FIRM:
Demand Charge:

D-2 $8.247257 per Mcf of Limited Firm Daily Contract Demand or $0 for Limited Firm
Transportation customers

Volumetric Charge: @
C-1: $.192648 per therm of consumption
C-2: As depicted in the Monthly BGSS Subrider of Rider “A” of this Tariff, OR
Customer Owned Gas Clause, Rider “D”
C-3 $.173700 per therm for all consumption within Limited Firm Contract Demand level.!

Minimum Bill: Monthly D-2 charge, irrespective of use.

() The charges set forth in this Rate Schedule include sales and use tax and are inclusive of the charges for all other
applicable Riders of this Tariff and any additional taxes or similar charges that are lawfully imposed by the Company.
Please refer to Appendix A for components of Monthly Rates.

@ Please refer to Special Provision (j).

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated



Appendix B
Page 14 of 24

SOUTH JERSEY GAS COMPANY

B.P.U.N.J. No. 15 - GAS Origianl Sheet No. 71

RIDER “C”
TRANSPORTATION INITIATION CLAUSE (TIC)

APPLICABLE TO:
Rate Schedule RSG - Residential Service
Rate Schedule GSG - General Service

This Rider “C” shall be known as the Transportation Initiation Clause (TIC) and will be charged to all RSG and GSG
customers.

PURPOSE OF RIDER “C”:

The purpose of the TIC is to enable the Company to recover both capital expenditures and operating costs associated with
Electronic Data Interchange (EDI), including consulting costs and transaction costs.

ANNUAL TIC FILING:

On or about July 31 of each year, to be effective the next succeeding November 1, the Company shall file with the Board a
proposed TIC rate. The TIC filing will be based upon the costs and expenditures incurred during the previous August 1
through July 31. The costs proposed for recovery will be subject to review for reasonableness, and to assure that they are
costs associated with EDI, and not costs which would have been spent for computer upgrades, irrespective of the
implementation of EDI.

TIC costs shall be calculated by utilizing the total capital expenditures and operating costs associated with the EDI process,
including consulting and transaction costs, net of the TIC over or underrecovery balance, applying monthly carrying costs
to the resulting amount using the interest rate applicable to the Company’s SBC underrecoveries and overrecoveries. The
resulting TIC costs shall be divided by the annual forecasted volumes for the rate classes set forth above. The resulting rate
shall be adjusted for all applicable taxes and assessments.

The TIC shall be collected on a per therm basis and shall remain in effect until changed by order of the Board. The TIC
charge will be:

$0.000999 per therm

The TIC will be recovered through the Distribution Pelivery-Charge of each of the rate schedules referred to above, and
will subject to deferred accounting.
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RIDER “E”
SOCIETAL BENEFITS CLAUSE (SBC)
(Continued)
UNIVERSAL SERVICE FUND:

Pursuant to the “Electric Discount and Energy Competition Act”, N.J.S.A. 48:3-49, the Board established the Permanent
Universal Service Fund (“USF”) and the Lifeline Credit and Tenants Assistance Program (“Lifeline”) both of which will
be collected from Rate Schedules RSG, GSG, GSG-LV, EGS, EGS-LV, CTS, LVS, FES, IGS, ITS and NGV. The USF
and Lifeline factors established in this Rider “E” were set forth by the Board.

Pursuant to Section 12b of the “Electric Discount and Energy Competition Act”, N.J.S.A. 48:3-60b, the Board established
an Interim Universal Service Fund. All gas consumed under Rate Schedules RSG, GSG, GSG-LV, EGS, EGS-LV, CTS,
LVS and FES shall recover the Company’s contributions toward the Universal Service Fund (over a twelve month period
on a forecasted basis in accordance with this Rider “E”).

Pursuant to Section 12b of the “Electric Discount and Energy Competition Act”, N.J.S.A. 48:3-60.1, electric generators that
use natural gas and/or natural gas delivery service to generate electricity that is sold for resale are to be exempt from paying
the societal benefit charge on the throughput used to generate electricity that is sold for resale. In order to determine the
percentage of the throughput exempt from the SBC, a customer must provide a form of Annual Certification which will
provide the percentage of the customer’s throughput that will be exempt from the SBC. South Jersey Gas will forward the
forms to the customer in December to be updated for each subsequent calendar year’s actual experience. If the customer
does not return the completed forms by January 15, then the SBC will be assessed on all of the customer’s usage. If the
customer returns the forms on or before January 15, then adjustments to the customer’s bills will be made on a prospective
basis beginning in February of the subsequent year.That is, commencing in February, the customer’s SBC charge will be
adjusted based on the percentage of the customer’s throughtput from the prior calendar year used to generate electricity that
was sold for resale.

The interest rate on USF under and over recoveries shall be the interest rate based on a two-year constant maturity Treasuries
as published in the Federal Reserve Statistical Release on the first day of each month (or the closest day thereafter on which
the rates are published), plus sixty basis points, but shall not exceed the Company’s overall rate of return as authorized by
the Board.

Rates subject to this Rider have been adjusted to recover the following Societal Benefit Charges:

USF
(Including

Rate Schedule and Appropriate Rate RAC CLEP Lifeline) SBC
Rate Schedule RSG DistributionBelivery .065214 .041795  .026200 133209
Rate Schedule GSG DistributionBelivery 065214 .041795  .026200 133209
Rate Schedule GSG-LV Delivery 065214 .041795  .026200 133209
Rate Schedule EGS Delivery 065214 .041795  .026200 133209
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RIDER “F”
TEMPERATURE ADJUSTMENT CLAUSE (TAC)

APPLICABLE TO:

Rate Schedule RSG - Residential Service

Rate Schedule GSG - General Service

Rate Schedule GSG-LV - General Service — Large Volume
(a) This Rider “F” shall be known as the Temperature Adjustment Clause (TAC). It shall be utilized to adjust the

(b)

(©)

Company’s revenues in cases wherein temperatures experienced during a Base Year yield more or less degree days
than were experienced on a twenty-year normal basis, plus or minus one-half (1/2%) percent of the sum of the
Cumulative Normal Degree Days, for the twenty-year period utilized in the Company's then most recent base rate
case. This adjustment will be effectuated through a credit or surcharge applied to customers' bills during the year
succeeding the Base Year, which succeeding year shall be known as the Adjustment Year. The credit or surcharge
will also be adjusted to reflect Base Year under recoveries or over recoveries pursuant to this TAC.

Each Base Year, and each Adjustment Year shall begin on October 1 and end on May 31 and shall include only
the months of October, November, December, January, February, March, April and May.

The Company will determine on a monthly basis, Degree Days, Cumulative Degree Days, Normal Degree Days,
Cumulative Normal Degree Days, Deadband Degree Days and Cumulative Deadband Degree Days for each month
during the Base Year. Cumulative Deadband Degree Days will be added to or subtracted from Cumulative Normal
Degree Days to yield an Upper Level or Lower Level Degree Day Threshold. If the experienced cumulative
Degree Days at the end of a Base Year month is higher than the Upper Level of the Degree Day Threshold, or
lower than the Lower Level, a Degree Day Adjustment will be made. The factors for use in this TAC are based
on the 20-year average calculated in Docket No.GR22040253GR25110627———, and are based upon
information obtained from the National Oceanic and Atmospheric Administration (“NOAA”), and will be adjusted
in future base rate proceedings. Should a NOAA station utilized by the Company be abandoned, become
inoperable, or otherwise become unusable, the Company may substitute data from a nearby NOAA station. When
this becomes necessary, the Company will promptly notify the Staff of the Board and the Division of the Ratepayer
Advocate. The factors for the TAC are as follows:

Cumulative Cumulative
Normal Normal Degree Deadband Deadband

Degree Days Days Degree Days Degree Days

Oct. 211 232211 1
Nov. 51 745728
Dec. 792776 1,53704
Jan. 958934 2,49538
Feb. 816795 3,34H233
Mar. 656632 3,967865
Apr. 340329 4,307194
May 122111 4,429305
TOTAL 4;4294.305

I

8

4 132
176
2019
221
232

= 0 WA AW —

)
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\S)
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RIDER "F"
TEMPERATURE ADJUSTMENT CLAUSE (TAC)
(Continued)
Degree Day Threshold
Upper Level Lower Level
Oct. 23312 2314210
Nov. 74932 7241+
Dec. 1,54512 1,529496
Jan. 2,508450 2,48226
Feb. 3,328249 3,29417
Mar. 3,987884 3,947846
Apr. 4329215 4285173
May 4,452327 4,406283
(d) The Degree Day Adjustment will be multiplied by a Degree Day Consumption Factor to derive the Therm

(e)

S

Adjustment. The Degree Day Consumption Factor will be determined by first determining a factor for actual heat
sensitive use per degree day per customer, for Rate Schedule RSG, and Rate Schedules GSG and GSG-LV heating
load based upon actual usage on a cumulative basis through the end of each Base Year.

The Therm Adjustment will be multiplied by the margin in the respective rate classes resulting in the adjustment
to revenue. The margin is then calculated by adjusting out gas costs and associated revenue taxes. This calculation
will take place only after Base Year months when the cumulative number of degree days at the end of the Base
Year month is higher than the Upper Level of the Degree Day Threshold, or lower than the Lower Level.

On or before August 31 of each Base Year, the Company will file in a petition with the Board, a proposed
adjustment factor (“TAC Factor”) to be effective in the Adjustment Year following the then current Base Year.
The proposed factor shall be the same for each rate schedule and shall be derived based upon the outstanding
adjustment after May of each Base Year as developed in Paragraph (e), divided by the projected sales and
transportation volumes for both rate schedules. The TAC Factor will be expressed as a rate per unit of sale. The
TAC Factor will be effectuated through a credit or surcharge applied to customers' bills during the Adjustment
Year. The credit or surcharge will also be adjusted to reflect over or under recoveries from the previous TAC year.
The TAC Factor will be effective with the commencement of the Adjustment Year. At the end of the Adjustment
Year, the TAC factor will terminate and the Company will file tariff pages with the Board reflecting this
termination. It is subject to an earnings review analysis set forth in the Stipulation accepted by the Board in Docket
No. GR910712431.
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RIDER “F”
TEMPERATURE ADJUSTMENT CLAUSE (TAC)
(Continued)

The TAC Factor shall apply to all gas sold and transported under Rate Schedules RSG, GSG and GSG-LV.

The charge will be applied to the Rate Schedule RSG and -GSG Distribution Charges and GSG-LV Delivery Charges as
follows:

Per Therm
TAC Factor per therm $0.0000
Applicable NJ Sales Tax Factor 1.066250

TAC Factor Per Therm with NJ Sales Tax $0.0000

(2

The Company’s rate of return on common equity shall be calculated by dividing the Company’s regulated
jurisdictional net income for the annual period by the Company’s average jurisdictional common equity balance
for such annual period. The average jurisdictional common equity balance will be derived by multiplying the
average of the Company’s beginning and ending net rate base for the annual period by the Board-approved equity
ratio in the Company’s most recent rate case. The Company’s regulated jurisdictional net income shall be
calculated by subtracting from total net income the Company’s share of margins from: (1) Interruptible Sales; (2)
Interruptible Transportation; (3) On-System Capacity Release; (4) Off-System Sales and Capacity Release; (5) the
Storage Incentive Mechanism; and (6) the Energy Efficiency Tracker.

(h) As used in this Rider “F”, the following terms shall have the meanings ascribed to them herein:

(1) "DEGREE DAYS" is the difference between 65F and the daily mean temperature, on days when the
daily mean temperature is below 65F. The daily mean temperature is the simple average of the 24 hourly
temperature observations for a day taken at each of the National Oceanic and Atmospheric Administration
Measuring points used by the Company. The sum of these differences for every day of the month is total
degree days for that month.
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RIDER “M”
CONSERVATION INCENTIVE PROGRAM (“CIP”)

APPLICABLE TO:
Rate Schedule RSG - Residential Service
Rate Schedule GSG - General Service
Rate Schedule GSG-LV - General Service — Large Volume
(a) This Rider “M” shall be known as the Conservation Incentive Program (“CIP”). It shall be utilized to adjust the

Company’s revenues in cases wherein Actual Usage per Customer experienced during an Annual Period varies
from the Baseline Usage per Customer (“BUC”). This adjustment will be effectuated through a credit or surcharge
applied to customers' bills during the Adjustment Period. The credit or surcharge will also be adjusted to reflect
prior year under recoveries or over recoveries pursuant to this CIP.

(b) The BUC in therms for each Customer Class Group by month is as follows:
Group I: Group II:
RSG RSG Group III: Group IV:
Month Non-Heating Heating GSG GSG-LV
Oct. 13-616.0 33.227.0 18+998.4 9,871-98.050.0
Nov. 22.923.0 732.0 3385574 195424-55,975.8
Dec. 27.536.0 HL82116.0 524248.2 +7494.620,694.3
Jan. 35729.4 156:2145.9 693-4712.8 32,453.131,140.5
Feb. 38.032.7 1236.9 5677-832.7 24,291.28.016.2
Mar. 2514255 97.791.5 491-6461.8 22;463.017,210.7
Apr. 16:513.0 50-446.0 286:972.0 15;655-63.227.0
May 13-911.0 292.0 190-876.4 9,494.27.197.7
Jun. 978.0 13-413.0 142:022.3 5,206-34.998.1
Jul. 16:310.0 13-614.0 146-4824.6 4,652.4984.5
Aug. 9311.0 15514.0 12341.4 6;22534.972.2
Sep. 11.0 14.50 198-731.5 5:874-54,960.0
Total 233.926.6 736-7703. 3,739287 169,806-6161.427.
Annual 3 9.5 0
The BUC shall be reset each time new base rates are placed into effect as the result of a base rate case proceeding.
(c) At the end of the Annual Period, a calculation shall be made that determines for each Customer Class Group the
deficiency (“Deficiency”) or excess (“Excess”) to be surcharged or credited to customers pursuant to the CIP
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5.

43

4.4.

GENERAL TERMS AND CONDITIONS
(Continued)

EXTENSIONS REQUESTED BY INDIVIDUAL CUSTOMERS

4.3.1. RESIDENTIAL: The Company will extend its gas mains and services to serve an individual
residential customer at no charge where the Extension Cost does not exceed ten (10) times the annual
Distribution Revenue at the BUC for the customer’s respective Conservation Incentive Program (CIP)
Customer Class Group as set forth in Rider “M” to this tariff. The Company shall require a deposit equal
to the Extension Costs in excess of ten (10) times the annual Distribution Revenue at the BUC for the
customer’s respective Customer Class Group and shall include any tax consequences to the Company.

If the Company accepts an application for an extension, the Company may furnish and place, at no cost
to the Customer, up to 200-50 feet of normal residential facilities. The Company will waive the deposit
requirement where the excess cost is $3;000500 or less.

4.3.2 NON-RESIDENTIAL: The Company will extend its gas mains and services to an individual
firm commercial or industrial customer and shall require a deposit equal to the Extension Costs, increased
by any tax consequences to the Company. The Company will waive the deposit requirement where the
excess cost is $3;000500 or less. In lieu of a deposit for Extension Costs, the Company and the Customer
may agree upon a satisfactory revenue guarantee.

EXTENSION OF SERVICE TO MULTI-UNIT RESIDENTIAL AND NON-RESIDENTIAL
DEVELOPMENT

44.1. ALL MULTI-UNIT CUSTOMERS: The Company shall require a deposit for an Extension
subject to this Section, in an amount no greater than the Extension Cost required to serve the development.
The deposit shall be increased by any tax consequences to the Company. The Company will waive the
deposit requirement where the excess cost is $3;600500 or less. In lieu of a deposit for Extension Costs,
the Company and the Customer may agree upon a satisfactory revenue guarantee.

SERVICE CONNECTIONS

5.1

5.2

GENERAL: If the Company accepts an application for an Extension, normal residential service
connections shall be, measured at right angles from the nearest curb line to the Applicant’s building, at
the point of service entrance designated by the Company. Meters and regulators will be furnished and
installed by the Company. The costs of meters and regulators (including the installation) may be waived
by the Company.

The Applicant shall consult the Company as to the exact point at which the service pipe will enter the
building before installing interior gas piping or starting any other work dependent upon the location of the
service pipe. The Company will determine the location of the service pipe depending upon physical
constraints in the street and other practical considerations.

Gas service will be supplied to a Applicant 's premises through a single service pipe except where, in the
judgment of the Company, its economic considerations; conditions on its distribution system;
improvement of service conditions; or volume of the customer's requirements, make it desirable to the
Company to install more than one service pipe.

CHANGE IN EXISTING INSTALLATIONS: Change in the existing service pipe and/or
metering facilities requested by the customer or Applicant must be approved by the Company and shall
be made at the expense of the customer or Applicant.
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5.3

GENERAL TERMS AND CONDITIONS
(Continued)

Temporary Service Connections: All costs for service connections to be used on a temporary basis for

6.

any reason, including to meet Applicant’s required in-service date(s) while the Company constructs
permanent facilities, shall be the responsibility of the Applicant.

METERING AND MEASURING EQUIPMENT

6.1

6.2

GENERAL: Company may, at its discretion, install and maintain a single meter or measuring device
for service upon each rate schedule under which the customer receives service. Whenever possible,
the meter shall be located outside. If the meter cannot be located outside, the meter may be set so it
can be read from outside the building, by a remote meter reading device.

When requested by a customer, remote meter reading equipment which transmits the reading on a meter
to a repeating register located on the outside of a building, shall be installed, if feasible. However, the
Company must be permitted access to the interior meter at all reasonable times. The cost of installation
may be borne by the customer. The payment shall not give the customer any interest in the installed
equipment, the ownership being vested exclusively in the Company.

If permitted under the applicable rate schedule, the Company may install an electronic data collection
system for use in conjunction with the metering of service, and may assess the customer for the cost of
said data collection system and the installation thereof. If the Company so elects, the customer shall
arrange for or provide, at no cost to the Company, adequate electrical service for the data collection
system, a location for the data collection system acceptable to the Company, and a dedicated means of
telemetry (telephone, cellular, etc.) for use in connection with the data collection system. The customer
shall be responsible for monthly telemetric data charges (telephone, cellular, etc.) for use in connection
with the data collection system when electronic data collection is required by the Company.

The Company's equipment shall be replaced whenever deemed necessary and may be removed by the
Company at any reasonable time after the discontinuance of service.

The Company will select the type and make of metering equipment and may, from time to time, change
or alter such equipment; its sole obligation is to supply meters that will accurately and adequately furnish
records for billing purposes.

CUSTOMER'S RESPONSIBILITY: Customer shall furnish and maintain a suitable space for the meter
and associated equipment. Such space shall be as near as practicable to the point of service entrance and
which shall be adequately ventilated, dry and free of corrosive vapors, not subject to extreme temperatures
and shall be readily accessible to employees of the Company. Customer shall not tamper with or remove
meters or other equipment, nor permit access thereto except by the Company’s authorized employees. In
case of loss or damage to the Company's property from the act or negligence of the customer or his agents
or servants, or of failure to return equipment supplied by the Company, customer shall pay to the Company
the amount of such loss or damage to the property.

A charge may be made for excessive maintenance caused by vandalism and/or repeated damages.
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GENERAL TERMS AND CONDITONS
(Continued)

6.3 ACCESS TO CUSTOMER'S PREMISES: The Company, or duly authorized government employees,
shall have the right of reasonable access to customer's premises, and to all property furnished by the
Company, at all reasonable times for the purpose of inspection of customer's premises incident to the
rendering of service, reading meters or inspecting, testing, or repairing its facilities used in connection
with supplying the service, or for the removal of its property.

6.4 AUTHORIZATION TO TURN ON GAS: Only duly authorized employees or agents of the Company
shall be permitted to turn on gas into any new system, or into any old system, of piping from which the
use of gas service has been discontinued. This pertains to both Company facilities, such as mains and
services, and customer house lines.

6.5 SUBMETERING: Submetering is the practice in which a customer buys gas pursuant to the Company’s
rate schedules and resells it through some metering device at a profit. Submetering is specifically
prohibited.

6.6 CHECK METERING
6.6.1  GENERAL: Check metering is the practice in which a customer, through the use of a gas check

meter, monitors or evaluates his own consumption or the consumption of a tenant for accounting
or conservation purposes.

Check meters are equipment for the measurement of volumes of gas consumption. Check meter
may be utilized by a customer to resell gas. If the customer charges the tenant for the usage
incurred by the tenant, reasonable administrative expenses may be included, which charges shall
not exceed the amount the Company would have charged such tenant if the tenant had been
served and billed by the Company directly.

Check metering, as defined above, is permitted in new or existing buildings or premises where
the basic characteristic of use is industrial or commercial. Check metering is not permitted in
new or existing buildings or premises where the basic characteristic of use is residential except
for condominiums or cooperative housing, or where such buildings or premises are publicly
financed or government owned or are eleemosynary in nature.

If a customer is permitted to utilize check metering, then all gas consuming devices within any
dwelling unit at customer's location must be metered through a single check meter.

6.6.2 INSTALLATION OF CHECK METERING EQUIPMENT: The customer acting jointly
with the Company may install, maintain and operate, at customer's expense, such check metering
equipment as desired, provided that such equipment shall be so installed as not to interfere with
the operations of Company's measuring equipment at or near the point of delivery and no piping
used to distribute gas to ultimate consumers is installed underground downstream of the point of
delivery.

A single meter may be installed in a multi-family residential building connected to the
Company’s distribution system after November 1, 2026 where the owner of the building agrees
to pay for all residential gas consumption for the building and the gas use in individual units is
Issued Effective with service rendered
by South Jersey Gas Company, on and after

B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of
Public Utilities, State of New Jersey, dated
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restricted to cooking gas. In these cases, the owner of the building must provide South Jersey
Gas with a signed agreement that the owner (1) will not install or operate any meter, measuring
device or sub-meter designed to measure the gas service used by individual units, (2) will not
attach any appliances other than cooking gas service to the individual units without the consent
of the Company, and (3) will not operate any underground gas piping downstream of the point
of delivery that is used to distribute gas to the ultimate consumers.

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated
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GENERAL TERMS AND CONDITIONS
(Continued)

Non-payment of any bill for service furnished at the present or a previous location, or place of
business; However, non-payment for business service shall not be a reason for discontinuance
of customer's residential service except in cases of diversion of service pursuant to N.J.A.C.
14:3-7.8,;

Tampering with any pipe, meter, or other facility of the Company;

Fraudulent representation in relation to use of gas service;

Failure of the customer to comply with any of these General Terms and Conditions;

Delivering gas service to others without the Company's approval, except as permitted under
Section 6.6 CHECK METERING.

Failure to make or increase an advance payment or deposit when requested by the Company,
provided that the customer had advance notice of the request for said advance payment of
deposit;

Refusal to contract for service;

If in the judgment of the Company, customer's installation has become dangerous or defective;

If customer's equipment or use thereof injuriously affects the quality of Company's service to
other customers;

Unauthorized increases in the size or total capacity of customer's equipment;
In the event Company is prevented access to its meter or other service facilities, or in the
event access thereto is obstructed or hazardous, or for other violation of Company's rules

and regulations;

Refusal of a customer receiving interruptible service, to discontinue the use of gas after proper
notification;

Pursuant to N.J.A.C. 14:3-3A.3(b), before sending a notice of discontinuance to the customer for
nonpayment of an outstanding past due bill, a utility shall have allowed the customer an initial period of

at least 20 days to pay the bill after the original postmark date of the outstanding bill or electronic

transmission date for customers on electronic billing.

9.2 NON-WAIVERS: Should gas service be terminated for any of the above reasons, such termination
shall not be deemed a waiver of any other remedy available to the Company. Failure of the Company
to exercise its right to terminate, or any other right, shall not be deemed a waiver of such right.

9.3 RESTORATION OF SERVICE: The Company shall restore service upon a proper application by a
customer when the conditions under which service was discontinued are corrected, and upon the
payment of all proper charges due from the customer provided for in this Tariff, or if the Board so directs

Issued Effective with service rendered
by South Jersey Gas Company, on and after
B. Schomber, President

Filed pursuant to Order in Docket No. of the Board of

Public Utilities, State of New Jersey, dated



Account and Description

309 Production Gas Equipment

361
362
363

366
367
368
369
370
371

375
375.1
376
378
379
380
381
382

Structures and Improvements
Gas Holders
Purification Equipment

Structures and Improvements

Mains

Compressor Station Equipment
Measuring and Regulating Equipment
Communication Equipment

Other Equipment

Structures and Improvements

CNG Stations

Mains

M&R Station Equipment - General
M&R Station Equipment - City Gate
Services

Meters

Meter Installations

383-384 House Regulators & Installation

385
387

390
391.356
392
396

Industrial M&R Equipment
Other Equipment

Structures and Improvements

Major Software Systems Implementation
Transportation Equipment

Power Operated Equipment

391X Office Furniture and Equipment
391358 Computer Equipment
391359 PC, Laptop, Toughbook Equipment
391360 Network/Server Hardware
391361 PC, Laptop, Non Enterprise Software
391362 Network/Server Software
391373 Major Software Systems Upgrades
393 Stores Equipment
394X Tools, Shop and Garage Equipment
395 Laboratory Equipment
397050 Communication Equipment
398X Miscellaneous Equipment

SOUTH JERSEY GAS COMPANY
BPU DOCKET NO. GR25110627
SCHEDULE OF APPROVED ACCRUAL RATES

Type
Production Gas Equipment

Liquified Natural Gas Plant
Liquified Natural Gas Plant
Liquified Natural Gas Plant

Transmission Plant
Transmission Plant
Transmission Plant
Transmission Plant
Transmission Plant
Transmission Plant

Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant
Distribution Plant

General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant
General Plant

Total without Net Salvage
5 Year Net Salvage Annual Accrual
Total with Net Salvage Annual Accrual

Composite Rate with Net Salvage per Plant Balance at 3-31-26

APPENDIX C

Ending Annual

Balance Accrual

3/31/2026 Rate Amount

$ - 476% $ -
$ 4,206,099 1.94% $ 81,598
4,230,429 1.12% 47,381
55,529,822 2.59% 1,438,222
2,849,091 3.51% 100,003
408,657,474 1.18% 4,822,158
94,168,647 2.89% 2,721,474
75,930,513 1.99% 1,511,017
368,715 7.30% 26,916
107,207 5.47% 5,864
36,811,152 3.68% 1,354,650
14,547,301 3.84% 558,616
1,814,775,937 1.43% 25,925,371
6,289,701 2.66% 167,306
8,423,151 1.98% 166,778
1,170,197,928 2.13% 24,925,216
138,742,738 5.66% 7,852,839
128,882,512 2.41% 3,106,069
124,295,336 2.21% 2,746,927
15,794,911 1.89% 298,524
155,583 4.38% 6,815
85,120,449 2.09% 1,779,017
144,736,335 12.09% 17,498,623
32,615,753 8.29% 2,703,846
1,987,900 8.56% 170,164
9,365,810 5.00% 468,290
8,992,107 20.00% 1,798,421
4,490,061 25.00% 1,122,515
6,308,491 16.67% 1,051,625
5,506,823 25.00% 1,376,706
9,670,716 16.67% 1,612,108
12,690,320 20.00% 2,538,064
6,203 4.00% 248
5,160,765 6.67% 344,223

0 5.00% -
1,671,301 6.67% 111,476
3,229,867 5.00% 161,493
4,436,517,147 2.49% 110,600,566
5,472,514
$ 4,436,517,147 2.62% $ 116,073,080

2.62%
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SOUTH JERSEY GAS COMPANY
BPU DOCKET NO. GR25110627
PIM REGULATORY ASSET REAUTHORIZATION

The Company withdraws its request for a Transportation Security Administration
deferral and a separate Transmission Integrity Management Program (“TIMP”)
deferral.

Expenses directly attributable to support the Pipeline Integrity Management
Program are eligible for deferral. These expenses shall be limited to external costs
(i.e. transactions with unaffiliated entities).

Requests for recovery of deferred balances in the Company’s next base rate case
shall include commitment to provide the following information upon request by the
Board or Rate Counsel in discovery:

a.
b.
C.

The TIMP plan and all attachments, appendices, or references

The baseline assessment plan and reassessment schedules.

All records required by 49 CFR 192.709 related to Pipeline segments that
experienced field assessment or repair PIM expenditures during the deferral
period and associated records or, in the case of elevated distribution all pipe
segments that experienced field assessment or repair PIM expenditures
during the deferral period, all available cathodic protection
monitoring/remediation, patrol, and leak survey records.

Results or reports of direct or indirect assessments performed on pipelines
that experienced field assessment or repair PIM expenditures during the
deferral period. This includes, but is not limited to, close interval surveys,
direct current voltage gradient surveys, alternating current voltage gradient
surveys, Pearson surveys, alternating current attenuation surveys, inline
inspections, pressure tests, external corrosion direct assessment, internal
corrosion direct assessment, stress corrosion cracking direct assessment,
confirmatory direct assessment, and guided wave ultrasonic inspections.
These shall be submitted even if they do not occur within the deferral period.
All original vendor reports and supporting analysis shall be included. All
internal correspondence developed by the Company in response to these
reports/results shall be included as well, if any.

Results or reports documenting the direct examination and repair or
remediation of anomalies identified by direct or indirect assessment
methodologies and excavated within the deferral period (i.e. “integrity digs”).
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This includes excavations solely conducted to establish traceable, verifiable,
and complete records. All original vendor reports and supporting analysis
shall be included. All repair decisions shall be supported by this
documentation.

Vendor invoices for services and supplies for all PIM expenses will be
grouped and averaged by pipeline. Pipeline inline inspection expenses and
an average per integrity excavation expense will be summarized and
submitted in the format presented in Attachment A to this appendix.

. A spreadsheet breakdown of all costs included in the PIM regulatory asset,

including the date incurred and a description of the work performed, grouped
by specific activity (e.g. Pipeline) and invoice number in the format presented
in Attachment A to this appendix.

. Where expenses related to a pipeline segment that experienced field
assessment or repair PIM expenditures that the company has since replaced
or abandoned, the Company shall retain operational records existing at the
time of replacement or abandonment for the longer of (a) a period of 5 years
after the replacement or abandonment of the pipeline (b) until the
conclusion of the Company’s next base rate case following the replacement
or abandonment of the pipeline. The records retained by the Company shall
be provided to the Board and/or Rate Counsel upon request.
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Attachment A

SJG Inline Inspection Summary Table Current Rate Case

Pipeline Name Pipeline Mileage In-line Inspection Related Costs Average Cost per Mile Project Notes

Total

SJG Anomaly Repair Summary Table Current Rate Case

Total Excavations = Anomaly Excavation Related Average Cost per
Performed Costs Excavation

Pipeline Name Project Notes

Total
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SOUTH JERSEY GAS COMPANY
BPU DOCKET NO. GR25110627
CUSTOMER SERVICE IMPROVEMENT PLAN

1. Customer Service Performance Based Metrics:

A. Increase enrollment in USF program

3% increase in the 2027 program year (October 1, 2026 through September
30, 2027), as compared to the 2026 program year (October 1, 2025 through
September 30, 2026).

5% increase in the 2028 program year (October 1, 2027 through September
30, 2028), as compared to the 2027 program year.

B. Reduce defaulted DPAs

Reduce the number of defaulted residential DPAs The Company will
implement DPA changes with the intent of reducing defaulted DPAs
including, but not limited to, the requirements set forth in the section below
entitled “standard operating procedures,” with a goal of a 16% reduction from
2025 through 2029, using 2025 as the baseline year. The parties
acknowledge that the Company already achieved a 6% reduction in 2025. In
future years, the Company will reduce defaulted DPA’s by the following
percentages:

o 4%in 2027

o 3%in 2028, and

o 3%in 2029, for a total of 16% from 2025 through 2029.

Reduce non-payment disconnections & number of disconnected customers
that remain off-system through the subsequent winter season. The Company
will establish and implement a pilot program to reduce disconnections
through the deployment of incremental field resources to visit customers’
homes and provide information regarding energy assistance programs and
payment options. This will serve as afinal, enhanced effort under certain
circumstances, to resolve billing matters prior to disconnection. This
enhanced field presence will also identify opportunities for enhanced
reconnection efforts.

The goal of this pilot program is to reduce disconnections for non-payment
and to achieve that goal the Company will visit the following number of
homes of customers that are at-risk of disconnection for non-payment:

a. Nofewerthan 1,200 homesin 2027,

b. No fewer than 800 homes in 2028, and

c. No fewer than 560 homes in 2029.
The numbers above are derived from potential avoided disconnections of
12% in 2027, 9% in 2028 and 7% in 2029, using 2025 as the baseline year.
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C. Call service level
i.  The company will make measurable annual progress towards a phone-
service level of 82% of calls answered within 30 seconds, or better, over the
next three years (2027-29)

D. Abandoned calls
i.  The company will make measurable annual progress towards an abandoned
call rate of no more than 5% over the next three years (2027-29).

2. Quarterly/Annual Reports
The Company will modify its existing quarterly/annual reports to Board Staff and

Rate Counsel beginning with the first report due in 2027 to provide the following:

i. Dataon DPAs, disaggregated by residential customers as a whole and by
“identified low-income customers,” including but not necessarily limited to
monthly reporting of:

a. The number of active payment plans;
. The number of successfully completed plans;
. The average dollars made subject to a payment plan;

b

C

d. The average dollars remaining at default;

e. The average term (months) of payment plans at entry; and
f.

The average installment payment amount.

ii.  The datareporting identified in this agreementis notin lieu of orin
contravention of any existing or future data reporting obligation imposed by
the Board of Public Utilities (BPU).

iii.  Datawill be disaggregated by residential customers, Identified Low- Income
residential customers, and participants in the aforementioned pilot program.

3. ldentify Low-Income Customers:

i The Company will, within twelve months of a final decision in this docket,
implement a tracker of “Identified Low-Income Customers.” A customer is
defined to be an “ldentified Low-Income Customer” when SJG has received
information reasonably indicating low-income status. The methodology to
code an Identified Low-Income Customer, along with the information to be
accepted to identify a low-income customer, will be developed
collaboratively by Rate Counsel, BPU Staff and the Company.

ii.  The Parties acknowledge and agree that the Company is limited in its ability
to identify the income-status of its customers and that, in most instances,
only publicly available data is accessible for these purposes.
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4. Standard Operating Procedures

i.  The Company will develop internal operating procedures regarding the

following:

a. Budget Billing:

1.

For customers wishing to enter into budget billing even though
they lack 12 months of usage from their current address, the
Company will develop a surrogate usage such as the past 12
months of usage from the service address, the past 12 months
of usage from the customer irrespective of service address, 12
months of usage at similar housing type, or some other
reasonable measure.

For customers whose aggregated monthly budget billing credit
or balance indicates a significant year-end credit or balance,
the Company will develop a mechanism for making bi-annual
adjustments to the monthly budget billing amount.

For customers with an arrearage balance of $300 to $500
(and/or 60-90 days in age) as of October 1 of each year, the
Company will develop a stand-alone notice advising the
customer of the benefits of “Installment plus Budget Billing”
starting immediately through which the customer will be billed
a 12-month Deferred Payment Arrangement plus the Budget
Bill (e.g., “we notice you have an unpaid balance entering the
cold weather season. We are concerned that high winter bills
might make it difficult for you to pay that unpaid balance in
addition to your monthly bills for current service. In an effortto
make your payment of current and unpaid balances easier, we
are offering a “Installment plus Budget” payment plan.”)

b. Disconnection Notices:

1.

The Company will adopt a standardized procedure under
which it will not issue a disconnect notice in three or more
consecutive months without a follow-up field action.

The Company will adopt a standardized procedure under
which it will not issue a disconnect notice to a customer during
the cold weather months if that customer is protected, by BPU
regulation or Company policy, from the disconnection of
service, provided that the Company has knowledge of the
customer’s protected status.
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3. The Company, in collaboration with the Rate Counsel and
Board Staff, will develop and submit to the State LIHEAP office
a proposal for qualifying income-qualified customers for
LIHEAP Crisis assistance based on an alternative other than
the receipt of a disconnect notice.

c. Establishment of DPAs:

1. The Company will develop operating procedures to use to
standardize the establishment of DPAs through which DPAs
will document the consideration of a customer’s ability-to-pay.

2. The Company will develop operating procedures to use to
standardize the establishment of DPAs through which
downpayments will be based on ability to pay and will not
exceed 25%, unless otherwise agreed to or requested by the
customer. Downpayments routinely set at 25% do not comply
with this procedure.

3. The Company will develop operating procedures to use to
standardize the establishment of DPAs through which the term
of the DPA in months will vary based on household income, to
the extent that the Company can confirm the household
income of eligible customers.

5. Language accessibility

The Company, in consultation with Rate Counsel and Board Staff, will
develop a list of customer facing documents currently produced and
maintained by the Company that provide information regarding energy
assistance programs, DPAs, budget billing and other payment options.

The Company will, within twelve months of a final decision in this docket,
ensure the availability of these documents in the most commonly spoken
non-English languages throughout its service territory.

The Company will develop, in consultation with the Rate Counsel and Board
Staff, an appropriate “pointer” to this website for inclusion in or with written
materials. (Examples were provided by Rate Counsel and are attached hereto
as Appendix E, pages 5 - 8).
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Language Practices at Citibank

English

Please be advised that verbal and written communication from Citi may be in English as we may
not be able to provide servicing related communications in all languages. These communications
may include, but are not limited to, account agreements, statements and disclosures, change in
terms or fees; or any servicing of your account. If you need assistance in a language other than
English, please contact us as we have language services that may be of assistance to you.

Spanish

Por favor, tenga en cuenta que las comunicaciones verbales y escritas de Citi podrian estar
Unicamente en inglés, ya que, tal vez, no podamos proporcionar comunicaciones relacionadas con
los servicios en todos los idiomas. Estas comunicaciones podrian incluir, entre otras, contratos,
divulgaciones y estados de cuenta, cambios en los términos o en los cargos, asi como cualquier
documento de mantenimiento de su cuenta. Si hecesita ayuda en un idioma distinto al inglés, por
favor, comuniquese con nosotros, ya que tenemos servicios de idiomas que podrian serle Utiles.

Arabic

Slads 055 Bygaey 0550 Y Loy 3f eyl AaUL 0955 U5 Citi (o D538l drgaad! LY O elall (503
35S g bl LB el Y Jliall Jasao (e VUil odd Jotd Jb bl guaze diall @ild VLI
Bucluws () dzlow S 13] bl dods aldoe T o fagenl of 0819 Jog il § nuailly Cil-bad)ly cililual)
Al Al B (355 U8 dyga) o Lyl dar gl o by JUaidl (o) il dalll e 5,50 daly

Armenian

Swuywuned Gup Akq wknklwguty, np Citi-h Ynnuhg pwliwynp b gpuynp
hwnnpnwlgnipgniup Ywpnn E (hubp wugtptuny, pwuh np JGUp, htwpwynp k,
sywpnnuiiwip npwdwnpbp uwwuwpyuwl hbn Yuwdws hwnnpnwbygnupnluutp
pninp agnicutipny: Uyu hwnnpnwiygnueintup Ywpnn £ bbpwntg, uwlwju
suwhdwlwihwydby hnlywind® pwtuwihu hwadh wuydwbwantn, pwulwihu hwpyh
pwnywépltn b hpwwwnwyynn wknbynieynibittp, wwydwultnh Yud yswnpltph
thnthnfuncgnLlltn Yud 8tp hwpdh hbn Yuwdws nput swnwjnue niultn: Geb 2tkqg
hwplwdnp £ ogunuenit wugbptUhg pwgh wy (Gqund, julinpnud Bup Yuy
hwuwnwintip Ubg htin, pwuh np deup nlubup |quywl Swnwjnienculitp, npnup
LJupnn U atg oguwiwipn thuby:

Chinese Simplified

VR, Citi AT AR A BOCHAT DR BIENEE .  EOOIRATR RETEE LU 1 SRS RS
FSRIESE . XL ET R AIREARR T I KPR SHERRE. FHERBAELE, R
AW P IRBEHUEMAR S R HEICC DS EARE S B, WERNKR, FAR
IR AL T REXT AT BB IS 5 RS .

Chinese Traditional

SEULHEA - FLER Citi S8 7 B CIBH R & T AR T AR ISR At - RARFUIELIFTA 58

S et EEAR R RS - BB T RE R ER IR ¢ IRk - BRELRNEE - R
BORHRE S ST RITIR IR BEAVIRTS E - SRR DTS SN H A 3E S R TR AL
Bh > AR - BAVEE S IR nT AR -

French

Veuillez noter que les communications verbales et écrites de Citi peuvent étre formulées en
anglais, car nous ne sommes pas en mesure de fournir des communications sur les services dans
toutes les langues. Ces communications peuvent inclure, sans s’y limiter, les conventions de
comptes, les déclarations et divulgations, la modification des conditions ou des frais ou la gestion
de votre compte. Si vous avez besoin d’assistance dans une langue autre que I'anglais, veuillez
nous contacter; nos services linguistiques sont |a pour vous aider.

Hindi

et e B sraT 8 & g wear § 3 Citi Y < & i sive frfere e fsht o 2 =it
T QTR AT G Hara AT STove # & e 6y Rty & 7 g 5 "aret § 7 anfier g g
&, @TaT e, fAawr U T, ot AT o ¥ TiEd; a1 STk @ Y AT o o He
HATE, T A Tl a SHHa Tl 81 Ff st St & s fft eer st 7 wee TRy, v

Korean

B E Aol A= #dE AR{FYA ]’t‘l% AR R T Jo B2 citi 2| FF H
/‘1“:1 AfrHA AL G2 AFE F AFUTh olg @ AU Al Y8l e ]Z} 71]“,
BAA D FA], FHoly 49 M B Al Al g A8l o] TR

ololl =X WHFUT Citi & o] AR|2E A FHEE Fo] 0]9] 9 ThE o2 =g
223 B¢ A NA dFsAE =S o & syt




049k2

APPE
PAGE

Nalezy pamieta¢, ze ustne i pisemne komunikaty ze strony Citi moga by¢ przekazywane w jezyku
angielskim, poniewaz nie zawsze jeste$my w stanie zapewnic obstuge w innych jezykach.
Komunikaty te moga dotyczy¢ m.in. uméw dotyczacych powigzanych rachunkéw bankowych,
oswiadczen i przekazywania informacji, zmian regulaminu lub wysokosci optat oraz ogdlnej obstugi
rachunku bankowego. Jesli konieczna jest pomoc w jezyku innym niz angielski, prosimy o kontakt.
Polish Nasz dziat obstugi klienta postara sie zaoferowa¢ pomoc w wybranych jezykach.

Informamos que as comunicagdes verbais e por escrito do Citi podem estar em inglés, pois talvez
ndo possamos fornecer comunicagdes relacionadas a servigos em todos os idiomas. Essas
comunicacGes podem incluir, mas ndo estdo limitadas a, acordos de contas, declaragdes e
divulgacGes, mudancas nos termos ou taxas; ou qualquer servico de sua conta. Se vocé precisar de
ajuda em um idioma diferente do inglés, entre em contato conosco, pois temos servigos de
Portuguese idiomas que podem ser Uteis para vocé.

O6paltaem satle BHUMAHWUE, UTO MHPOPMALIMA KacaTeNnbHO YCayr He Bcerja JOCTynHa Ha Ballem
A3blKe. B TakMx cayvanx yCTHble U nucbMeHHble coobieHus oT Citi oTnpasasioTca ToNbKO Ha
aHIAMMCKOM f3biKe. Takue coobLUeHUs MOTYT, CPeAm NPOYEro, KacaTbCs J4OroBOPOB, BbIMUCOK U
OTYETHOCTM MO CYETY, a TaKKE UBMEHEHMIA B YCNIOBUAX M MOPSALKE BIUMAHUA KOMUCCUN AN
npeaocTaBAeHUs YCAYT, CBS3aHHbIX CO CHETOM. ECiv BaM Hy)XKHa NOMOLLb Ha si3biKe, OTIUYHOM OT
Russian aHIIUIACKOrO, NOXaNyMcTa, CBSXUTECh C HAMU — Mbl PEAOCTaBASEM MHOTOA3bIMHYIO NOAAEPHKKY.
Mangyaring maabisuhan na posibleng nasa wikang Ingles ang verbal at nakasulat na
komunikasyon mula sa Citi dahil maaaring hindi kami makapagbigay ng serbisyong may kaugnayan
sa komunikasyon sa lahat ng wika. Maaaring kasama sa mga komunikasyong ito ang mga
kasunduan sa account, statements at disclosures, pagbabago sa mga term o bayarin; o anumang
pagseserbisyo ng iyong account, ngunit hindi sila limitado dito. Kung nangangailangan ka ng tulong
sa wikang hindi Ingles, makipag-ugnayan sa amin dahil mayroon kaming mga serbisyo sa wika na
Tagalog maaaring makatulong sa iyo.

Xin lwu v réng Citi cé thé ndi hodc glri van ban thong tin lién lac bang tiéng Anh vi ching t6i khé ¢
thé cung cap cac thdng tin lién lac lién quan dén dich vu bang tat ca cic ngdn ngit. Cac théng tin
lién lac nay cd thé bao gdbm, nhung khdng gidi han &, cac thoa thuén tai khoan, cac tuyén bé va
tiét 18, thay ddi vé didu khodn hodc phi; hay bat ci dich vu nao trong tai khoan cla ban. Néu ban
can hd tro véi ngdn ngit khac ngoai ti€ng Anh, vui long lién hé véi ching t6i vi ching t6i cd céc
Vietnamese dich vu ngdn ngi c6 thé hd trg cho ban.

P O
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Notice of Availability (NOA)
TTY: 711

To access language services at no cost to you, call the number on your
ID card. (English)

ACAP DR, ALD (MK PLYEL MA AT AGDELN NADFDRL NCEP (ID) AL DRAAD:
¢MC £LMn:: (Amharic)

Qouaall Bl Lle s9290ll @8l Juail Ll dalll iless Lle Jouaxll (Arabic)
b do Bl

MMEASBEESRE BREXID FLHNEEMRE. (Chinese)

Tajaajila afaanii bilisaan argachuuf, lakkoofsa Waraqaa
Eenyummeessaa (ID) keessan irra jiru irratti bilbilaa. (Cushite)

Pour accéder gratuitement aux services linguistiques, appelez le
numéro figurant sur votre carte d’identité. (French)

Pou w jwenn aksé ak sevis lang gratis pou ou, rele nimewo ki sou kat
idantite w la. (French Creole)

Um kostenlos auf Sprachdienste zuzugreifen, rufen Sie die Nummer
auf Ihrem Ausweis an. (German)

Ina ake be e ili mai no ke kdkua manuahi me ka unuhi, e kelepona be |
ka helu ma kou kaleka ID. (Hawaiian)

Kom tau txais cov kev pab cuam txhais lus yam tsis sau ngi ntawm koj,
thov hu rau tus xov tooj nyob ntawm koj daim npav ID. (Hmong)

Per accedere gratuitamente ai servizi linguistici, chiama il numero
riportato sul tuo tesserino identificativo. (Italian)

MEIOEEY — X2 TFAWEECIZIZ, TEEDIDA— FICESEH SN
TWHEE ITBBFECZE L, (Japanese)
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c o ¢ ¢ oc SN o ¢ ec__ecC
C\)"DQI:?} O’{POD'IQN)HCD]G'L (X)TU)C\')PC\DDCYI.?PC\DDQ)I QO1$013201,

0 8C o C O C =~ 00C C 5 ’
M2$pO1 CO13232p ¥ ID 30SPFOOIM!. (Karen)
FREE 0| MH|AE O|85t2{H ID 7tE0]| Mol MatHS E HM3|6HA K.
(Korean)

Wisizufymuddnmuunantastmeaigsslaquivi,
nmilddgtudad=aoasyui. (Laotian)

ifgjegrumsicinigamanithwdsinigfigrayvgraometinsignmsis]
HOMRIYINIZSIURIHAY (Mon-Khmer, Cambodian)

395> ID )8 (59 zyaie leds b &l Giby Wileas @y Luoyiuns slw (Persian)
Aby uzyskac bezptatny dostep do ustug jezykowych, zadzwoih pod
numer podany na karcie ID. (Polish)

Ligue para o nimero que esta no seu cartdo de identificacdo para
receber assisténcia linguistica gratuita. (Portuguese)

UTobbl NonyunTs 6ecniaTHbIe S3bIKOBbIE YCIYri, MO3BOHUTE MO
HOMepy TenegoHa, ykazaHHOMY Ha Ballein naeHTUPUKaLMOHHQA
kapTe. (Russian)

Para acceder a servicios de idiomas sin costo alguno, llame al nimero
que figura en su tarjeta de identificacién. (Spanish)

Upang ma-access ang mga serbisyo sa wika nang wala kang
babayaran, tawagan ang numero sa iyong ID card. (Tagalog)

PE truy cap dich vu ngén nglr mién phi, hdy goi den s6 dién thoai trén
thé ID cla quy vi. (Viethamese)

Y0001_Y0130_H6399 2025_V1
NOA-Medicare ID -1557-1
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Appendix F

Page 1 of 3
SOUTH JERSEY GAS COMPANY
2025 Base Rate Case (BPU Docket No. 25110627)
IIP Rider Rates, assuming Years1-3 IIP Rates are rolled into base rates
Revenue Requirement $0

Current IIP

Rider Rates Pre Tax Rate

Set to Zero % of Base Revenue Rates Sales Tax Rates Changes

w/ Tax Revenues* Requirement per Proof 6.625% w/ Tax w/ Tax
RSG $0.0000 70.823% $0  $0.000000 $0.000000  $0.000000 $0.000000
GSG $0.0000 20.428% $0  $0.000000 $0.000000  $0.000000 $0.000000
GSG-LV $0.0000 3.405% $0  $0.000000 $0.000000  $0.000000 $0.000000
CTS $0.0000 2.304% $0  $0.000000 $0.000000  $0.000000 $0.000000
LVS $0.0000 2.514% $0  $0.000000 $0.000000  $0.000000 $0.000000
EGS $0.0000 0.092% $0  $0.000000 $0.000000  $0.000000 $0.000000
EGS-LV $0.0000 0.177% $0  $0.000000 $0.000000  $0.000000 $0.000000
NGV $0.0000 0.254% $0  $0.000000 $0.000000  $0.000000 $0.000000
YLS* $0.0000 0.002% $0  $0.000000 $0.000000  $0.000000 $0.000000
SLS* $0.0000 0.001% $0  $0.000000 $0.000000  $0.000000 $0.000000
$0
allocation rounding $0

* Allocation per 2022 Rate Case Stipulation Appendix A (Docket No. GR22040253), approved on 12-21-22 effective 1-01-23

SJG - IIP Revenues Rolled into Base Rates_v3 incl YR3
IIP Rates App F P1



Appendix F

Page 2 of 3
SOUTH JERSEY GAS COMPANY
2025 Base Rate Case (BPU Docket No. 25110627)
ITP Rider Rates, assuming Years 1-3 IIP Rates are rolled into base rates AND
Year 4 IIP Rates per BPU Docket No. GR26040173 are approved effective 10/1/26
Revenue Requirement  $4,356,085

Current IIP

Rider Rates Pre Tax Rate

Set to Zero % of Base Revenue Rates Sales Tax Rates Changes

w/ Tax Revenues* Requirement per Proof 6.625% w/ Tax w/ Tax
RSG $0.0000 70.823% $3,085,110 $0.011037  $0.000731  $0.011768 $0.011768
GSG $0.0000 20.428% $889,861  $0.008797  $0.000583  $0.009380 $0.009380
GSG-LV $0.0000 3.405% $148,325 §$0.004958  $0.000328  $0.005286 $0.005286
CTS $0.0000 2.304% $100,364 $0.003067  $0.000203  $0.003270 $0.003270
LVS $0.0000 2.514% $109,512  $0.001599  $0.000106  $0.001705 $0.001705
EGS $0.0000 0.092% $4,008 $0.002145 $0.000142  $0.002287 $0.002287
EGS-LV $0.0000 0.177% $7,710  $0.000273 $0.000018  $0.000291 $0.000291
NGV $0.0000 0.254% $11,064 $0.003819  $0.000253  $0.004072 $0.004072
YLS* $0.0000 0.002% $87 $0.114829  $0.007607  $0.122436 $0.122436
SLS* $0.0000 0.001% $44 $0.123784  $0.008201  $0.131985 $0.131985
$4,356,085
allocation rounding $0

* Allocation per 2022 Rate Case Stipulation Appendix A (Docket No. GR22040253), approved on 12-21-22 effective 1-01-23

SJG - IIP Revenues Rolled into Base Rates_v3 incl YR3
IIP Rates App F P2



SOUTH JERSEY GAS COMPANY

2025 Base Rate Case (BPU Docket No. 25110627)
Proof of Revenue

IIP Rider Rates, assuming Years 1-3 IIP Rates are rolled into base rates AND
Year 4 IIP Rates per BPU Docket No. GR26040173 are approved effective 10/1/26
Revenue Requirement

$4,356,085

Appendix F
Pages 3 of 3

Determinants Year 3 Rider B Rates Pre Tax
Amount Units Rates Revenue Proof
Residential Service RGS
Rider B Charge 279,534,371 Therms $0.011037 $3,085,221
GSG
General Service
Rider B Charge 101,159,292 Therms $0.008797 $889,898
GSG-LV
General Service - Large Volume
Rider B Charge 29,915,047 Therms $0.004958 $148,319
CTS
Comprehensive Firm Transportation Service
Rider B Charge 32,718,178 Therms $0.003067 $100,347
LVS
Large Volume Service
Rider B Charge 68,504,303 Therms $0.001599 $109,538
EGS
Electric Generation Service
Rider B Charge 1,872,941 Therms $0.002145 $4,017
EGS-LV
Electric Generation Service - Large Volume
Rider B Charge 28,223,988 Therms $0.000273 $7,705
NGV
Natural Gas Vehicle Service
Rider B Charge 2,901,653 Therms $0.003819 $11,081
YLS*
Yard Lighting Service
Rider B Charge 48 Therms $0.114829 $6
SLS*
Street Lighting Service
Rider B Charge 36 Therms $0.123784 $4
|Total Firm Rate Class 544,829,857 Therms 4,356,136
TOTAL SYSTEM BASE DISTRIBUTION REVENUES $4,356,136
Other Revenues
Special Contracts Firm $0
Total Other Revenues $0
Year 3
Total
IIP Revenue From Year 3 Rates $4,356,136
Total Target Change (Appendix F Page 1) $4,356,085
Difference $51

* Determinants from BPU Docket No. GR22040253, dated 12-21-22 effective on 01-01-23

SJG - IIP Revenues Rolled into Base Rates_v3 incl YR3
1IP Proof App F P3



SOUTH JERSEY GAS COMPANY

2025 Base Rate Case (BPU Docket No. 25110627)

Appendix G
Page 1 of 2

Conservation Incentive Program (" CIP'") Margin Revenue Factor ("MRF")

Assuming Years 1-3 IIP Rates are rolled into base rates

Base Rates As Of October 1, 2026

CIP Margin Factors

CIP Margin Factors

RSG Non Heat
RSG Heat
GSG

GSG-LV

IIP Rider Rates
RSG Non Heat
RSG Heat
GSG

GSG-LV

Combined
RSG Non Heat
RSG Heat
GSG

GSG-LV

Including taxes less SUT Tax excluding taxes
($/ therm) 6.625% ($/ therm)
a b c=a-b
$1.059545 $0.065833 $0.993712
$1.059545 $0.065833 $0.993712
$0.878531 $0.054586 $0.823945
$0.462790 $0.028755 $0.434035
$0.000000 $0.000000 $0.000000
$0.000000 $0.000000 $0.000000
$0.000000 $0.000000 $0.000000
$0.000000 $0.000000 $0.000000
$1.059545 $0.065833 $0.993712
$1.059545 $0.065833 $0.993712
$0.878531 $0.054586 $0.823945
$0.462790 $0.028755 $0.434035
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SOUTH JERSEY GAS COMPANY
2025 Base Rate Case (BPU Docket No. 25110627)
Conservation Incentive Program (" CIP'") Margin Revenue Factor ("MRF")
Assuming Years 1-3 IIP Rates are rolled into base rates AND
Year 4 IIP Rates per BPU Docket No. GR26040173 are approved effective 10/1/26

CIP Margin Factors CIP Margin Factors
Including taxes less SUT Tax excluding taxes
($/ therm) 6.625% ($/ therm)
a b c=a-b

Base Rates As Of October 1, 2026
RSG Non Heat $1.059545 $0.065833 $0.993712
RSG Heat $1.059545 $0.065833 $0.993712
GSG $0.878531 $0.054586 $0.823945
GSG-LV $0.462790 $0.028755 $0.434035
lIP_Rider Rates
RSG Non Heat $0.011768 $0.000731 $0.011037
RSG Heat $0.011768 $0.000731 $0.011037
GSG $0.009380 $0.000583 $0.008797
GSG-LV $0.005286 $0.000328 $0.004958
Combined
RSG Non Heat $1.071313 $0.066564 $1.004749
RSG Heat $1.071313 $0.066564 $1.004749
GSG $0.887911 $0.055169 $0.832742

GSG-LV $0.468076 $0.029083 $0.438993
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